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XINHUA REPORTS U.S. TEST ‘SHADOW" ON ARMS TALKS 


OWOv 1028 Beijing XINHUA in English 0928 GMT 6 Feb 87 
L. S. Nuclear Test Casts Shadow Over Arms Talks” -- XINHUA headline! 


[Text] Washington, February 5 (XINHUA) — Now that the United States has conducted its 
first nuclear test of the year, the dispute between the superpowers over the test issue 
is expected to intensify, further shadowing the already dim prospects of the Geneva 
arms control talks. 


Immediately after the U.S. underground blast at the Nevada test site on Tuesday, the 
Soviet news agency TASS said the move dae confirmed the Reagan administration's 
“intention to follow a dangerous course for the escalation of the nuclear arms race,” 
and called it a challenge to “world opinion.” 


Responding to the American move, Soviet Vice Foreign Minister Vladimir Petrovskiy 
declared in Moscow today a formal end to the 18-month-old unilateral Soviet nuclear 
test moratoriun. 


The response conformed with Moscow's warning late last year that if the United States 
continued to refuse to join the test moratorium, Moscow would resume nuclear testing 
once Washington conducted its first test in 1987. 


The Soviet Union started its self-imposed nuclear test ban on August 6, 1985, the 40th 
anniversary of the atomic bombing of Hiroshima, and has since repeatedly urged the 
United States to follow suit. 


The Reagan administration, however, argued that the Soviet move was a “propaganda 
scheme" desigred to deceive world opinion. 


It rejected Soviet calls to join the moratorium and to conduct bilateral negotiations 
on a comprehensive nuclear test ban, arguing that continued testing is essential to its 
strategic deterrence and the invention of new nuclear weapons. 


After the Reykjavik eummit last October, Moscow added a comprehensive nuclear test ban 
to strict restraints on Star Wars” testing as the major preconditions for any 
superpower agreement on reducing strategic weapons. 


Washington has charged that the linkage represented a Soviet backtracking from its 
previous positions and posed ve obstacles to the long-dragged-out arms control talks. 


Although the two countries have held three rcunds of discussions in Geneva in an 
attempt to narrow their differences on the issue, no progress has been made. 


The fourth round of talks is now under way in Geneva, but last week, the two sides were 
reportedly unable even to agree on the title ot the talks. 


The Soviets wanted a reference in the title to the “cessation of nuclear testing,” but 
the United States refused and sought a more ambiguous title, according to a WASHINGTON 
POST report. 
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The new U.S. atomic test was criticized by some delegates to the 40-nation conference 
on disarmament now in session in Geneva. 


Swedish ambassador to the conference, Britt Theorin, said: “It (the U.S. test) would 
amount to nothing less than an affront to international efforts” to achieve a 


comprehensive test ban. 


The blast was also criticized by several members of the U.S. Congress who feared that 
it would trigger strong reactions from the Soviets and further complicate the 


deadlocked Geneva arms control negotiations. 


Democratic members of U.S. Congress yesterday passed a resolution con. ing the 
explosion and called for enactment of legislation to halt further U.S. nuclear testing 


as long as the Soviet Union continues its test moratorium. 


The resolution also urged the Reagan administretion to “begin immediate negotiations 
with the Soviet Union to achieve a reciprocal, simultaneous and verifiable ban on 


nuclear weapons test.” 


XINHUA CITES WASHINGTON POST WARNING ON ABM TREATY 


0W070436 Beijing XINHUA in English 0239 GMT 7 Feb 87 


[Text] Washington, February 6 (XINHUA) -- THE WASHINGTON POST in an editorial today 
cautioned the Reagan administration against reinterpreting the anti-ballistic missile 
(ABM) treaty in a bid to pave the way for early development of Strategic Defense 
Initiative (SDI). 


The editorial came amid numerous reports here that President Ronald Reagan, pushed by 
Defense Secretary Caspar Weinberger and other SDI enthusiasts, was about to make a 
decision to formally adopt a new intepretation of the ABM treaty. 


The treaty, negotiated between the United States and the Soviet Union in 1972, declares 
that both parties will not “develop, test or deploy ABM systems or components which are 
sea-based, air-based, upace-based, or mobile land-based." 


But the new interpretation, put forward by the Reagan administration in October 1985 
but not formally invoked so far, argues that extensive testing and even deployment of 
the SDI space-based missile defense system are allowed under the treaty. 


THE WASHINGTON POST editorial said that interpretation “contradicts the very name and 
purpose of the treaty.” [t contradicts 15 years of precedent by Moscow and Washington 


and testimony given by (former) American negctiators to Congress.” 


The editorial noted the ABM treary is almost the only remain'ng one among U.S.-Soviet 
arms control agreements that “has helped prevent nuc.ear war, sharply curtailing the 
development of a dangerous mix of defensive and offensive forces." 


Should President Reagan decide to put the new interpretation into effect, the editorial 
said, “he could do no greater harm to his own stated goals for arms control or to 


American national security." 
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The editorial also questioned the wisdom of development and deployment of the so-called 
“mini-Star Wars system” which was advocated by Weinberger and other supporters ‘oth 
inside and outside the administration. 


If the system is designed to defend American cities, rather than missiles, the 
editorial said, “that would ominously lead to what strategists call war planning: A 
first strike against the other sides nuclear forces and a defense to blunt his 
weakened retaliatory blow.” 


The editorial urged the Reagan administration to demonstrate sincerity in arms control 
by “making some constructive new proposals.” Otherwise, it said: "The administration 
stands exposed as indifferent in its pursuit of arms control and confused in its 
pursuit of strength.” 


XINHUA NOTES U.$.-MONGOLIA RELATIONS COMMUNIQUE 


OW280048 Beijing XINHUA in English 0030 GMT 28 Jan E/ 


[Text] Washington, January 27 (XINHUA) -- The United States and Mongolia have 
established formal diplomatic relations at the ambassadorial level, a joint communique 
announced here today. 


The gover sents of the People's Republic of Mongolia and the United States, “having 
confirmed tneir commitment to the principles of equality, non-interference in each 
other's internal affairs, mutual respect and mutusl benefit, have decided upon the 
establishment of diplomatic relations at the ambassadorial level,” the communique said. 


It is the first time the two countries have had diplomatic relations, which are to 
become effective today when U.S. Secretary of State George Shultz and Mongolia’s 
representative to the United Nations Gendengiyn Nyamdoo were expected to sign a 
memorandum of understanding at the State Department at 3:30 p.m. (local time). 


It was reported that the two countries began their talks on the establishment of 
relations last fail. 
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PRC R BEGIN D IONS ON BORDER IN MOSCOW 
Qian Qichen Departs Beijing 
0080056 Beijing XINHUA in English 0042 GMT 8 Feb 87 


[Text] Beijing, February 8 (XINHUA) -- Qian Qichen, vice-minister of foreign affairs 
and head of the Chinese delegation to the Sino-Soviet boundary talks, and his party 
left here by air this morning for Moscow to attend the talks scheduled to begin there 
tomorrow. 


At the airport Qian told reporters that “we are pleased at the resumption of the 
Sino-Soviet boundary talks after an interruption of nine years.” Qian notec that the 
Chinese Government has held it is in the fundamental interests of the two countries and 


their geople to resume the Sino-Soviet boundary talks. 


The Chinese Government delegation will take an earnest and serious attitude toward the 
talks and make efforts for its progress, he said. 


Soviet Ambassador to China 0.A. Troyanovskiy saw Qian and his party off at the airport. 
New Proposals Possible 


OWO80808 Tokyo KYODO in English 0801 CMT 8 Feb 87 


[Text] Beijing, Feb 8 KYODO -- Chinese Vice Foreign Minister Qian Qichen left here by 
a’ for Moscow Sunday morning for Chinese-Soviet border talks to be resumed there 


Me day. 


Prior to his departure Qian said China welcomes the resumption of the talks for the 
first time in nine years and his delegation hopes to see progress in the negotiations. 
Qian also indicatea China is preparing new proposals but did not elaborate. He said it 
has not been decided how long the first round will take but Chinese diplomatic sources 


eaid it will last for about two weeks. 


The two countries decided to resume the border talks when their foreign ministers met 
in New York last September. The move is expected to spur improvement of relations 
between China and the Soviet Union. 


Soviet leader Mikhail Gorbachev, in his speech in Viadivostok last July, said his 
country is ready to mark the border line with the main waterways of the Amur and Usur!. 


Rivers. 
Qian Arrives in Moscow 
0s 1206 Beijing XINHUA in English 1202 GMT 8 Feb 87 


[Text] Moscow, February 8 (XINHUA) -- Chinese Vice Foreign Minister Qian Qichen arrived 
here today to resume border talks with the Soviet Union. 
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Qian was greeted at the airport by his Soviet counterpart Igor Rogachev. 


The two countries held border negotiations from 1969 to 1978 and agreed last October to 
rerume boundary talks in February this year. 


Under the agreement, the negotiations will be held in the capitals of the two countries 
alternately. 


Vietnam ‘Key’ to Relations 
HKO90840 Hong Kong HSIN WAN PAO in Chinese 9 Feb 87 p 1 
[e Talk” column: “China and the Soviet Union Resume Border Talks“ 


[Text] The Sino-Soviet border talks, suspended foc 9 years, are scheduled to resume 
today. The Chinese delegation headed by Deputy Fore‘gr Minister Qian Qichen has 
arrived in Moscow. The leader of the Soviet delegation is Deputy Foreign Minister 


Rogachev. 


Sino-Soviet border talks certainly started a long time ag>. There was an armed clash 
between the two sides at Zhenbao Island in March 1969, and there was a border clash at 
Tielieketi in the Xinjiang Yugur Autonomous Region in August the same year. One month 
later, that is, in September 1969, Premier Zhcu unlai had a meeting «at Beijing Airport 
with Kosygin, chairman of the USSR Council of Ministers (who was returning to the 
Soviet Union from Vietnam via China). They agree to hold border talks. The two 
countries then starte talks at deputy foreign minister level in Beijing in October 
chat year. Hence, these border talks have actually been going on for nearly 20 years. 


However, the progress of the talks has been far from smooth. From the start of the 
talks up to April-June 1978, 15 rounds were held. Due to the fact that the Soviet 
aon refused to implement the understanding reached by the premiers of the two 
countries and denied that any of the border regions was in dispute, it was impossible 
to reach agreement at the talks. In October 1978, tne Soviet Union and Vietnam signed 
a “Treaty of Friendship and Cooperation,” which was of the nature of a military 
alliance, and the Soviet Union then proceeded to support and encourage Vietnam in 
encroaching on China's borders and staging armed provocations. The talks were thus 


suspended 9 years ago. 


On 28 July last year, the new Soviet leader Gorbachev travelled a long way to 
Viadivostok to deliver a speech on policies regarding Asia, in which he expressed 
desire to normalize relations with China. Apart from proposing partial troop 
withdrawals from Mongolia ard Afghanistan, he also expressed willingness to acknowledge 
the central navigation channei on the Heilong Jiang and tne Useuri Jiang as the base 
for the border between the two countries. 


This announcement demonstrated that the Soviet Union had finally acknowledged that its 
previous unreasonable stand of claiming that no border regions were in dispute was 
wrong. There are over 600 islands on these 2 rivers (with a total area of over 1,000 
square kilometers), and the Soviet Union had always declared that the boundary between 
the two countries should be drawn on the Chinese side of the rivers; that is to ray, 
all these 600 islands should be demarcated as Soviet territory. It is now only too 
clear who was right and who was wrong in this dispute. 
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On 24 September last year, while attending the UN General Assembly session, the Chinese 
and Soviet foreign ministers reached an initial agreement on resuming the border 
talks. At the beginning of October, Sowiet Deputy Foreign Minister Rogachev came to 
China for consultations, and final agreement was reached on resuming the talks. A 
place and time were fixed for the meeting that is opening in Moscow today. 


It is noted that prior to this, Mongolian Foreign Minister Dugersuren held talks in 
Moscow on 2 February, after which the two sides issued a communique expressing 
willingness to further improve relations with China. The Soviet Union also had talks 
with Pakistan in Moscow on 6 February, to discuss Soviet troop withdrawal from 
Afghanistan. 


There are three big obstacles to the normalization of Sino-Soviet relations: The 
stationing of a large Soviet army on China's border, Soviet military aggression agcinst 
Afghanistan, and Soviet support for Vietnam in its aggression against Cambodia. In the 
past the Soviet Union has always evaded these three big obstacles, but recently there 
have been some changes in its methods, nevertheless, the Soviet Union continues to 
evade the main one of the three big obstacles. Hence, although the Sino-Soviet border 
talks are opering, the question of how the Soviet Union will treat the issue of 
Vietnam's aggression against Cambodia remains the main key in observing how Sino-Soviet 
relations will develop. 


TRADE DELEGATION ARRIVES FOR TALKS IN MOSCOW 
OWO81218 Beijing XINHUA in English 1207 GMT 8 Feb 87 


[Text] Moscow, February d (XINHUA) -- A chinese trade delegation arrived here today to 
conduct talks with the Soviet Union on bilateral trade this year. 


The delegation is expected to sign a trade agreement for 1987 with the Soviet side 
later this month. 


Trade between China and the Soviet Union increased nine-fold in the 1981-85 period, 
reaching more than 1.6 billion roubles (about 2.4 billion U.S. dollars) in 1985. 


04061912 Beijing XINHUA in English 1850 GMT 6 Feb 87 


[Excerpts] Beijing, February 6 (XINHUA) — More than 20 Soviet musicians displayed 
different art style of chamber music in different periods at its premiere here tonight, 
winning warm applause from the Chinese audience. 


The Soviet National Chamber Music Orchestra composed of a few meritorious musicians and 
winners in international and Soviet music contests presented works by Bach, Mozart and 


Bartok. [passage omitted] 


Present on the occasion were Peng Chong, vice-chairman of the WNatirmal People's 
Congress Standing Committee; Gao TZhanxiang, vice-minister of cultury:; and Soviet 


Ambassador to China 0.A. Troyanoveky. 


The orchestra arrived here yesterday for a performance tour ender the 198»-i987 plan 
for culture cooperation between China and the Soviet Union. Ji will give two more 


concerts in Beijing before going to Shanghai, Yangzhou and Tianjin. 
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NPC VICE CHAIRMAN BOLDS ECONOMIC TALKS IN THAILAND 


Meets Prime Minister 


OWO61248 Beijing XINHUA in English 1113 GMT 6 Feb 87 


[Text] Bangkok, February 6 (XINEUA) — Thai Prime Minister Prem Tinsulanon met 
Vice-Chairman of the Chinese National People’s Congress Rong Yiren bere today and had 
talks with hia on the promotion of economic cooperation between China and Thailand. 


During the 30-minute conversation at the government house this morning, Prem saic that 
Thailand and China have many similarities in the developmest of their economies. 


For instance, he noted, both countries have a stable domestic situation, and are 
simultaneously affected by international protect ionissa. 


Rong, also chairman of the China International Trust and Investment Corporation, told 
Prem that the main purpose of his visit is to learn Thailand's experience in the 


economic development over the past 20 years. 


China, which is engaged in reforms, needs high technology to facilitate its own 
economic development, he said. 


After the meeting with Prem, Rong and his entourage paid a courtesy call to Parliament 
President Ukrit Mongkhonnawin, who repeated the irvitation to Peng Zhen, chairman of 
the Chinese National People's Congress, to visit Thailand. 


Rong and his party arrived here last evening on a 10-day visit to Thailand. 
Comments on Prospects 


OWO61940 Beijing XINHU* in English 1929 GMT 6 Feb 87 


[Text] Bangkok, February 6 (XINHUA) — The ecosomic cooperation and interchange 
between China and Thailand have great potential and broad prospects, said visiting 
Vice-Chairman of the Chinese National People's Congress Rong ren here today. 


At a banquet given this evening in his honor by Speaker of the Thai House of 
Representatives Chuan Likphai, Rong pointed out tat friendly relations have existed 
between China and Thailand end the peoples of the two countries are faced with the 
commen task of developing their respective economies and maintaining peace in Southeast 


Asia and in the world as a whole. 


Rong is also chairman of the China International Trust and Investment Corporation which 
deals with investment promotion. 


On economic cooperation, he added that ‘he two coustries. which have already laid « 
good foundation for that, “still need to find ways aod means in the various areas to 
promote cooperation and exchange, on the basis of the principles of equality and mutual 
benefit.” 


I. 9 Feb 87 E 2 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


Chuan Likphai siad both Thailand and China are developing countries and the exchange 
between the two countries in various espects will be beneficial to their development. 


Further Comments on Relations 


OWO71958 Beijing XINHUA in English 1949 GMT 7 Feb 87 


Text]! Bangkok, February 7 (XINHUA) — Thai Deputy Prime Minister Phichai Rattakun 
said bere tonight the current visit of senior Chinese parliamentarian Rong Yiren is of 
import«nce both in politics and in the enuancement of Sino-Thai economic relations. 


He stated this at a dinner party in honour of Rong Yiren, vice chairman of the Standing 
Committee of the Chinese National People’s Corgress, who is leading a Chinese trade 
delegation on a 10-day visit to Thailand beginning February 5. 


He stated that there is a saying in Thailand that Thailand and China are no other than 
brothers. He was wonvinced that the cooperation between the two countries in the 
political and economic fields will be strengthened. 


mong Yiren, who is also chairman of the China International Investment and Trust 
Corporation, said in reply that the friendly ties between China and Thailand have 
developed very quickly since the establishment of the diplomatic relations in 1975. 
The two countries have the common desire to maintain peace in Southeast Asia and in the 
world, and have made sustained efforts towards this end, he observed. 


He stressed that China and Thailand are developing th ‘r economies not ly to improve 
the living standards of their people but also to contrivute to world peace. 


KOUNDUP ON COLLAPSE OF PHILIPPINE PEACE TALKS 

OWO90722 Beijing XINHUA in Englist 0630 GMT 9 Feb 87 

["Roundup: Peace Talks Col lapee in Philippines -- (By Chen Shupei)” — XINHUA headline) 
[Text] Manila, February 9 (XINHUA) — The peace talks between the Philippine 


Government and the National Democratic Front (NDF) collapsed Sunday at they anncenced 


the lapse of the 60-day ceasefire, triggering widerpread fears of renewed armed 
conflict. 


Government chief negotiator Teofisto Guingona said at a press conference Sunday that 
the ceasefire which expired at noon on the day lapsed because the NDF, a coalition 
organization composed of the Communist Party of the Philippines (CPP), the New People’s 


Army (NPA) and 10 other groups waging armed struggle for the past 18 years, “did not 
heed the all of the government.” 


The government negotiating panel accused the NDF of being “insincere,” saying it 
entered into negotiations only to gain “political aud propaganda mileage during the 
truce.” 


Meanwhile, the NDF formally cejected the government's invitat’on to resume the peace 
negotiations in a statement published Saturday night. 
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It also charged the govermmect with “insincerity” about negotiating a just and durable 
peace and with “inability” to assert civilian supremecy over the military. 


Reports about renewed conflicts between government troops and NDF guerrillas are sow 
conspicuous in Manila press these days. 


This has evoked concern among the people about whether the armed conflict will be back 
to the scale before the ceasefire or even escalate. 


“We will appraise the situation first,” said Guingoma, referring to the concern. 
The NDF aleo hinted that it would keep ite former position of “active defense.” 


The government has time and again Ceclared it © p ite door to peace open and 
talk with members of the NDF who are open to neg d local ceasefire. 


But the military seemed to sing a different tum md Forces Chief of Staff General 
Fidel Ramos has sent word to field commanders that they should “hit hard” ageinst NDF 
“rebels” in case of collapse of peace talks. 


The peace talks started on last August 5 following President Corazon Aquino's 
suggestion that the government hold talks with the NDF on sationwide ceasefire in the 


spirit of national reconciliation. 


The talks were diviced into two phases. The first phase concerned discussion of «a 
ceasefire between the NPA and the Philippine Armed Forces, followed by talks on 


substantive issues. 


The government panel was first led by Agricultural Minister Ramon Mitra and later by 
Commission on Audit Chairman Teofisto Guingona hie the NDF panel was led by Satur 
Ocampo and Antonio Zumel. 


After two rounds of talks held on )ast August 5 and September 6, the negotiations broke 
down as military agents arrested Ro s!fo Salas, the suspected chairman of the CPP, his 


wife and security-driver on September 29. 
The talks resumed only sfter Salas's wife and the driver were freed later. 


After intensive negotiations, both sides signed an agreement on November 27 on a 60-day 
ceasefire beginning on December 10. 


The ceasefire had been generally holding as there were 20 serirus violations. Peace 
prevailed ia the country for the 60 days. 


The truce has sharply reduced casualties in „„ war betwen government troops and the 
NPA, while the death toll averaged eight to nine daily before the ceasefire. 
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It has given both sides their first respite in 18 years of fighting and helped the 
pcaceful and order ly holding of the February 2 plebiscite for ratification of the new 


Constitution. 


Following the ceasefire accord, both sides began the second-phase of peace talks on 
substantive issues on Jan 6. 


During the second-phase talks, the NDF wanted to discuss the root cause of insurgency 
and sweeping land reform. It also demanded the release of captured CPP leader Rodolf 
Salas, the establishment of a coalition government and the dismantling of the U.S. 
military bases, all of which were described by the government as “non-negotiable.” 


The government panel presented before the NDF panel a four-point agenda: economic 
recovery, land reform, social amelioration and honorable amnesty of NDF “insurgents” 
who would “lay down their arms and return to the fold of law.” 


The government insisted that the talks and the reform demanded by the NDF be carried 
out within the framework of the Constitution. 


But the NDF rejected this, saying that they had been operating outside the 
Constitution. It branded the charter as “pro-imperialist and anti-people.” 


Despite several rounds of talks, both sides failed to produce a common agenda for the 
talks on substantive issues. 


After the January 22 killing by security men of 17 peasant marchers before the 
presidential palace here, the NDF announced in a statement that it was pulling out from 


peace negotiations with the government, because the massacre she ed the futility of 
continuing talks with President Aquino's government and her military at present. 


SIHANOUK TOURS SICHUAN, VISITS GROTTOES 
0WO71948 Beijing XINHUA in English 1622 GMT 7 Feb 87 


[Text] Chongqing, February 7 (XINHUA) — Samdech Norodom Sihanouk, president of 
Democratic Kampuchea, and his wife Madame Monique Sihanouk today visited the Dazu 
Grottoes, 1,000-year-old treasure house of carvings in southeast China's Sichuan 


Province. 


Sihanouk, the first foreign head of stae ever to visit Dazu, was fascinated by the 
thousands of ancient Bu*idhist carvings which are situated 160 kilometers northwest of 


Chongqing. 


He heartily praised the unique art as embodied in the carvings and paid high tribute to 
the preservation of the grottoes by the Chinese Government and people. 


Comparing the Dazu Grottoes with the well-known Ankor Wat in his country, Sihanouk said 
that China and Kampuchea should all be proud of their splendid ancient cultures. 


After the visit, Sihanouk and his wife left for Chongqing to continue their visit of 
Sichuan Province. 
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POLISH COMMERCE MINISTER BEGINS VISIT 5 FES 


OWOS1624 Beijing XINHUA in English 1436 GMT 5 Feb 87 


[Text] Beijing, February 5 (XINHUA) — Chinese Minister of Com e Liu Yi hosted a 
dinner here tonight in honour of visiting Polish Minister of Internal Trade and 


Services Jerzy Jozwiak. 


The Polish visitor, who arrived earlier today, had discussions with his Chinese 
counterpart in the afternoon on cooperation between their ministries. They also 
briefed each other on the two countries’ domestic market and commercial reforms. 


Meets Tian Jiyun 


006 155% Beijing XINHUA in English 1526 GMT 6 Feb 87 


[Text] Beijing, Fe’rusry 6 (XINHUA) -- Chinese Vice-Premier Tian Jiyun met Polish 
Minister of Inte*ael Trade and Services Jerzy Jozwiak and his party here this afternoon 


at the Great "ail of the People. 


At the meeting, Tian and Jozwiak briefed on their respective country's economic reform 
and market, and exchanged views on economic and trade relations and cooperation between 


the two countries. 


Tian told the visitors that China has made great progress and also met some problems in 
the process of the economic reforms. 


He said China is closely following the reforms in Poland. The two countries are facing 
the same tesk of reform. So the two countries should exchange views and learn from 


each other's experience. 


The Chinese vice-premier expressed his hope for further strengthening the economic and 
trade relations between the two countries and promoting mutual understanding. 


Jozwiak expressed the same hope and said the commercial departments of the two 
countries could strengthen their cooperation by barter trade so as to promote the 
development of the Poland-China economic relations. 


SHANGHAI CONSUMER GOODS DISPLAYED AT WARSAW SHOW 


OWO060918 Beijing XINHUA in English 0818 GMT 6 Feb 87 


[Text] Warsaw, February 5 (XINHUA) — Polish business people showed keen interest in 
consumer goods produced in Shanghai, China's largest city, during a four-day show in 
Warsaw. 


A Shanghai trade delegation travelled to Poland with the city's wares, including 
electronics, textiles, clothes, food, handicrafts and sportswear. 


More than 70 Polish traders looking to expand trade with Shanghai held talks with 
Chinese business people. 


Foreign trade firms from several other nations also attended the show and met with the 
Chinese for trade talks. 
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Shanghai is China's largest industrial center. The exhibition closed today. 


HUNGARIAN PATRIOTIC FRONT DELEGATION VISITS 


0W061744 Beijing XINHUA in English 1543 GMT 6 Feb 87 


[Text] Beijing, February 6 (XINHUA) -- The National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) gave a dinner here tonight in honor of a 
delegation from the Hungarian Patriotic People’s Front (HPPF) led by Pozsgay Imre, 
general secretary of its National Committee. 


In a toast, CPPCC Vice-Chairman Yang Jingren extended a welcome to the delegation, the 
first ever from HPPF to China. 


Speaking of the traditional friendship between the Chinese and Hungarian peoples, Yang 
paid tribute to the successes of the Hungarian people in reforming their economic 


management system. 


“These outstanding successes serve as useful experience for China's economic reforms,” 
he said. 


He described the presence of the delegation as “a bridge between our two organizations” 
and called on the visitors to leave their experience in running HPPF. 


In his toast, Pozsgay said that the Hungarians know much about China and are highly 
interested in Chinese history, culture and the people's daily life. 


He called for closer relations and deeper understanding between the two peoples of 
Hungary and China. 


The delegation arrived here earlier today. 
Meets Xi Zhongxun 
0WO71240 Beijing XINHUA in English 1231 GMT 7 Feb 87 


[Text] Beijing, February 7 (XINHUA) -- Xi Zhongxun, member of the Political Bureau of 
the Chinese Communist Party Central Committee, met and feted here today a delegation 
from the Hungarian Patriotic People's Front led by Imre Pozsgay, general secretary of 
its National Committee. 


During the meeting, Xi and Pozsgay expressed satisfaction with the development of the 
Sino-Hungarian relations. 


Yang Jingren, vice-chairman of the National Committe, »f the Chinese People's Political 
Consultative Conference, was present on the occasion. 
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WAN LI MEETS IRANIAN PRIME MINISTER'S ENVOY 


0906 1608 Beijing XINHUA in Engiish 1514 GMT 6 Feb 87 


[Text] Beijing, February 6 (XINHUA) -- Chinese Vice-Premier Wan Li said here today 
that China hoped to see an end to the Iran-Iraq War at an early date. 


He made the statement at a meeting here this afternoon with Iranian Deputy Foreign 
Minister Javad Larijani who is in Beijing as special envoy cf Iranian Prime Minister 
Mir Hoseyn Musavi. 


At the meeting, Larijani presented a letter from the prime minister for Premier Zhao 
Ziyang. lle also gave an account of the latest developments of the Iran-Iraq war and of 
Iran's position on a number of regional issues. 


Showing concern over the grave escalation of the war, Wan Li expressed the hope that 
the two sides would stop the bloody conflict as early as possible and, in accordance 
with principles of international laws and on conditions acceptable to both sides, 
settle their differences and disputes in a fair and reasonable manner through peaceful 


negotiations. 


“Both Iran and Iraq are friendly countries to China. We sincerely hope that they would 
end the war and make peace and establish relations of friendship and 
good-neighbourliness under the principles of mutual respect for territorial integrity 
and sovereignty, mutual non-aggression, non-interference in each other's internal 
affairs, equality and mutual benefit ard peaceful coexistence,” Wan Li told the special 


envoy. 


He said that this was in the fundamental interests of the peoples of Iran and Iraq and 
was also instrumental to peace and stability in the Middle East and the Gulf region. 


Wan told the visitor that China wants to continue developing friendly cooperation with 
Iran. 


Earlier today, Chinese State Councillor and Foreign Minister Wu Xueqian met Larijani. 
Chinese Vice-Foreign Minister Qi Huaiyuan had talks with the visitor on international 


issues of mutual concern. 


Meets With Wu Xueqian 


LD062053 Tehran IRNA in English 1845 GMT 6 Feb 87 


[Text] Tehran, Feb 6, IRNA — Deputy Foreign Minister and Special Envoy of the Islamic 
Republic of Iran Mohammad Javad Larijani currently in Beijing met with Chinese Vice 
Premier Wan Li and delivered him Prime Minister Musavi's nessage to his Chinese 


counterpart Zhao Ziyang. 


The message concerns bilateral relations, the latest developments in the region, the 
imposed war, the Afghan issue and major international issues. 


During the meeting Larijani briefed the Chinese vice premier on the latest developments 
iii the war fronts. He told Mr Li that the situation at the war fronts has reached a 
point that even countries backing Iraq are now questioning their assistance to the 


regime. 
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Iran hopes to end the war as soon as possible in a way ensuring the punishment of the 
aggressor and one whic’: strengthens regional peace. 


Larijani said the Islamic Republic of Iran's foreign policy is one based upon resisting 
aggression against it, and that she will never give up this legitimate right. 


Mr Li thanked Larijani for Premier Musavi's message and conveyed the greetings of his 
counterpart Zhao Ziyang. He said bilateral eco-political relations are at a good level 
and China is interested in improving its relations with Iran and in exchange more views 


between the two sides. 


Larijani also conferred with Chinese State Councillor Wu Xueqian and conveyed the 
Iranian foreign minister's greetings and extended on his behalf an invitation to visit 


Iran. 


In the meeting Larijani said today the war is at the gates of Basra and that observers 
are convinced that Saddam will indeed go. "The region is on the threshold of a great 


development", Larijani said. 


In reply to Larijani Wu Xueqian said that China supports the efforts of UN secretary 
general to establish peace and security in the region. 


Larijani also had a meeting Friday morning with Chinese deputy foreign minister in 
charge of poiitical affairs. 


LI_ PENG MESS VISITING EGYPTIAN MINISTER 6 FEB 


0W061324 Beijing XINHUA in English 1309 GMT 6 Feb 87 


{Text] Beijing, February 6 (XINHUA) -- Chinese Vice-Premier Li Peng met Egyptian 
Minister of Housing, Utilities and [New Communities] Hasaballah Muhammad al-Kafrawi and 
his party here today. Among those present were Chinese Minister of Urban and Rural 
Construction and Environmental Protection Ye Rutang and Egyptian Ambassador tc China 


Ahmad A. Salim. 


PENG CHONG MEETS GABONESE TRADE UNION DELEGATION 


0W061238 Beijing XINHUA in English 1050 GMT 6 Feb 87 


{Text] Beijing, February 6 (XINHUA) -- Peng Chong, vice-chairman of the Cninese 
National People's Congress Standing Committee, met here today a delegation from the 
Syndicated Confederation of Gabon led by the confederation’s General Secretary, Allini 
Martin. Peng expressed a warm welcome to the first delegation sent by the 
confederation. He believed that the delegation's visit would help strengthen the 
cooperative relations between the trade unions of the two countries. 


NEW GABONESE ENVOY PRESENTS CREDENTIALS » FEB 

OW060854 Beijing XINHUA in Eng’ 90711 GMT 6 Feb 87 

[Text] Beijing, February 6 A) — New Gabonese Ambassador to China Okouma Hubbert 
presented his credentials to ese Vice-President Ulanhu here this morning. Hubert 


arrived here January 29. 


I. 9 Feb 87 CHINA Kl 
PRC NATIONAL AFFAIRS 


WANG ZHEN ON SCOPE OF CURRENT CRITICISM 


OWO80754 Beijing XINHUA in English 0749 GMT 8 Feb 87 


("Criticism Against Bourgeois Liberalization Not To Involve Democratic Parties'" -- 
XINHUA headline] 


[Text] Beijing, February 8 (XINHUA) -- China's current criticism against bourgeois 
liberalization will not involve “democratic parties, non-communist democratic people or 
non-Communist Party intellectuals,” a senior Chinese official Wang Zhen said here today. 


Addressing on behalf of the Chinese Communist Party (CPC) Central Committee the 
National Conference of the Revolutionary Committee of the Chinese Kuomintang that 
opened here today, Wang stressed that the criticism is strictly limited within the 
Chinese Communist Party. 


“China's patriotic united front during the new historical period covers two alliances,” 
Wang, vice-chairman of the CPC Central Advisory Commission, said. one is the alliance 
which involves all laborers and patriots in the mainland and takes socialism as the 
political basis. 


He went on: "The other is the alliance which is based on the widespread unity with our 
compatriots in Taiwan, Hong Kong ani Macao and Chinese nationals residing abroad, and 
which takes the supporting of China's reunification as the political basis." 


Wang told the conference that in the scope of the first alliance, it is imperative to 
adhere to the four cardinal principles (the socialist road, the people's democratic 
dictatorship, the Communist Party leadership, and Marxism-Leninism and Mao Zedong 
Thought), particularly the party leadership and the socialist road. 


In the scope of the other alliance, he said: we must seek the common ground in the 
country's reunification while reserving differences in the social system and 
ideological field.” 


Those favoring China s reunification but not favoring the socialist system will also be 
united with, he said, adding: “They are not required to follow the four cardinal 
pr ine ſples. 


Wang praised the Revolutionary Committee of the Chinese Kuomintang and other democratic 
parties as an “important force” in China's socialist modernization drive and its 
patriotic unf led front, and in upholding its situation of stability and unity. 


He said that the Chinese “ommunist Party will step up its cooperation with all 
democratic parties in China. 


In his opening speech, Qu Wu, chairman of the Central Committee of the Revolutionary 
Committee of the Chinese Kuomintang, called on the committee's members to work still 
harder for China's reunification and invigoration. 


In his work report, Zhu Xuefan, vice-chairman of the Central Committee of the 
Revolutionary Committee, said the committee's organizations and members now have 
founded 274 spare-time schools throughout the country and have trained 700,000 people. 
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Moreover, the 50 consultancy agencies run by them have helped local governments bring 
in 400 million U.S. dollars from foreign firms. The Revolutionary Committee now has a 


membership of 28,000. 


“Our Revolutionary Committee will not wage the struggle against bourgeois 
liberalization,” Zhu told the conference, “but we should educate our members in the 
fundamental political principles and orientation, and take it as the central task to 
Strengthen the ideological building.” 


REJUVENATION CALL ‘KEY REASON’ FOR HU'S DOWNFALL 


HK060845 Hong Kong HONGKONG STANDARD in English 6 Feb 87 p 8 


[By David Wong] 


[Text] A key reason for the recent downfall in China of the former party chief, Hu 
Yaobang, was the strong effort he made to rejuvenate the party leadership, according to 
sources in Beijing. 


New evidence indicates Hu's advocacy of put t ing more younger men into the party and 
gover ment hierarchy put him at odds witii conservative leaders in the party, 
government, and above all, the People's Liberation Army. 


And one of the factors which rallied conservatives to force Hu down from the political 
stage, was his suggestion of “compulsory retirement at the age of 60." His remarks 
calling for the stepping down of more than one-third of the membership of the CPC 
Central Committee in the 13th party congress, to be held this autumn, were considered 
so offensive that conservatives decided to strike back to safeguard their interests. 


Hu's call for rejuvenation of the party leadership at a meeting with senior party 
members in Sichuan is set out in a report for internal circulation among party members. 


Apart from the conservatives, Hu's suggestion of earlier retirement by China's top 
leader, Deng Xiaoping, also offended the 82-year-old leader who was the decisive power 
in the ousting of Mu at last month's enlarged Politburo meeting, according to some 


pro-China magazines. 


All these provide more clwes to the sudden “resignation” of Hu following recent 
countrywide student demonstrations. 


At the meeting in Sichuan, held in May last year, Hu declared that the party leadership 
must be determined in asking the veteran comrades to give way to new members in the 
Central Committee which is the governing body for electing the Politburo and Standing 
Committee. "We need to inject a total of 110 to 120 new members into the Central 


Committee, Hu said. 


At the last party congress, in 1982, the representatives elected 210 members and 
another 168 alternate members for the Central Committee. According to the party's 
Constitution, the committee is the supreme body responsible for all major party 
decisions during the recess of the party congress which meets once very five years. 


But at the extraordinary conference held in September 1985, a major reshuffle took 
place within the committee, during which 64 members and alternate members were replaced. 
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Hu's rejuvenation plan was even more ambitious. He suggested that more than 100 other 
aged members should step down at the coming party congress. “We need to have some 
young members, ranging from the age of 30 to 40, to sit in the Central Committee. And 
it hinges on the support of the senior members to be willing to relinquish their jobs,” 
he said. 


Hu observed that in recent years, about 1.7 million party members had stepped down, 
whereas over 2.3 million new cadres were recruited to fill party and government posts. 
He told the aged cadres attending the meeting: “While we were young, we could work 
continuously for two days and nights. But after reaching the age of 60, we find it 
difficult to work even until midnight,” he added. 


At this point, he dropped a strong hint that it would be necessary to introduce a 
compulsory retirement system at the age of 60 so that the rejuvenation of party 
leadership could proceed without further delays. 


While countering criticisms that a Centra! Committee member at the age of 40 would be 
too young and inexperienced, Hu argued that the former chairman, Mao Zedong, was only 
56, whereas the late Premivs Zhou Enlai was 51 and Deng was merely 46 when Communist 
China was established in . 


Hu's speech was said to have triggered off a stormy debate among veteran party leaders, 
especially among the conservative group, which had reacted strongly to his offensive 
suggestion -- one that would jeopardise their privileged position if it was accepted by 
the party. 


Further Comments on Hu 
HKOS80837 Hong Kong SUNDAY STANDARD in English 8 Feb 87 p 9 
[By Yan Mei-ning] 


[Text] The disappearance of resigned party General Secretary Hu Yaobang from the 
Spring Festival tea gathering which top Chinese leaders attend has sparked further 


speculation in Beijing about his future. 


Informed sources in Beijing said Hu had told his friends that morning that he was going 
to the gathering. But he did not appear in television coverage of the event, and nor 
did the next day's newspapers mention his name. 


Mr Hu's present situation is largely unknown. Informed sources said numerous queries 
had been sent to Beijing about the handling of souvenirs he had left behind in visits 
to different parts of the country. 


“Book publishers asked what they had to do with forewords written by Hu for new books 
not yet published. Army units at the frontier asked whether they had to remove plaques 
commemorating his visits," sources said. 


Premier Zhao Ziyang is said to have instructed that all these could remain as they are, 
and there is no need for removal. 


Some observers therefore predict that Hu's retreat may only be temporary. Once most of 
the old conservative leaders have passed away, Hu may regain his importance. 
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Meanwhile, the SUNDAY STANDARD was told of more wrong-doings of Hu, put forward to 
justify his removal. 


Though Hu appeared to be a very liberal leader, he was accused of developing the habit 
of putting his ideas through too forcefully. And instead of confining his influence to 
the party, he interfere’ in the fields of legislation, the judiciary and administration. 


Apart from the often-quoted complaint that he had invited a crowd of 3,000 Japanese 
students to China, sources said he had made a lot of other mistakes because of this 
attitude. 


Hu is said to have instructed all the courts in China not to take up cases against the 
renowned investigative reporter of the PEOPLE'S DAILY, Mr Liu Binyan. 


Hu is also alleged to have asked the National People's Congress to shelve a mining 1% 
on the eve of its passing. The law would have controlled unlawful mining, mainly dy 


peasants, and therefore protected natural resources. 
Hu thought the law would discourage private enterprises. 


In another case, two different parties argued about the possible development of a 
forest area in the northeast. One party favoured the building of roads to allow 
development of the area into a tourist spot. The other opposed this, saying it would 
destroy the natural environment. 


Hu again is said to have intervened and asked the local authorities to develop the 
area. It turned out that the area did not succeed in attracting tourists and Hu was 
blamed for not leaving the issue to qualified experts. 


It has never been the practice of Chinese leaders to restrict their influence to their 
own official spheres. It is therefore unlikely that there was too nuch objection in 
fact to Hu's alleged interference in judicial, legislative and administrative matters. 


But these criticisms can be seen as reflecting different attitudes to economic 
development and liberalization. 


The strongest reaction came from his stern policy of appointing younger followers of 
his own and forcing old cadres to retire. 


Hu was said to have met the recently sacked propaganda chief Zhu Houze in the party 
school when he was its vice president. 


Zhu was widely regarded as handpicked by Hu to take up the position of propaganda 
chief. But when Zhu was asked to report to Beijing in mid-1985, he had no idea what 
his new assignment was. 


“He expressed dislike when told about his new assignment. He said he knew nothing 
about propaganda. In the one and a half years he was holding the position, no 
department meeting was called, sources said. 


Instead Zhu spent most of his time visiting various places in the country, encouraging 
artists and writers to adopt an open attitude. 
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The most bitter complaints about Hu, though, came from cadres reaching retirement age. 
Compulsory reitrement registraticn forms would be delivered to cadres as soon as they 
reached the age of 58. These cadres were said to have complained bitterly because most 
of them were still able to work. Most important of all they would lose many benefits 
when they retired. 


The rise in commodity prices also made these cadres reiuctant to retire. In Beijing 
for example, a catty of cucumbers now costs more than five RMB (Renminbi) (about 


HKS 10. 40). 


The complaints of these cadres eventually reached conservative leaders, who in turn 
told Deng Xiaoping, the only Chinese leader superior to Hu. “But he was too proud to 
listen to Deng, thinking his faction had the upper hand and nobody could replace hia,” 
sources in Beijing said. It has been widely reported that Deng had severely criticised 
him many times. 


The political forces Hu had built up in the Fifth Plenary Session of the 12th Central 
Committee of the Chinese Communist Party in September 1985 gave him confidence and he 
thought he had wide powers to do as he wished. In that meeting, his protege Hu Qili 
entered the Politburo and Wang Zhaoguo became a party secretary in the Secretariat. 
The propaganda chief, Zhu Houze, joined the Central Committee. 


As many old ieaders resigned at the same meeting, Hu's faction then appeared dominant. 
“Old leaders therefore thought it was necessary to remove Hu before Deng dies,” the 


sources said. 
1 JOURNALIST’ 
HKO60858 Hong Kong AFP in English 0841 GMT 6 Feb 87 


{Text] Hong Kong, Feb 6 (AFP) — The Hong Kong Foreign Correspondents’ Club has asked 
China what it considers acceptable journalistic activities following the recent 
expulsion of AGENCE FRANCE-PRESSE Beijing correspondent Lawrence MacDonald, the club 
announced Friday. 


In a letter to the Chinese Foreign Ministry the club called for “clarification of the 
conditions under which journalists are allowed to work in the People's Republic of 
China. Our concern follows the recent expulsion from China of AGENCE FRANCE-PRESSE 


correspondent Lawrence MacDonald.” 


The Chinese authorities asked AFP to withdraw Mr MacDonald after accusing him of 
engaging in “activities incompatible with his status as a journalist.” AFP and Mr 
MacDonald, 32, denied the accusation and after the agency refused to withdraw the 
correspondent China expelled him on Janury 30. 


In particular members of this club, like our Beijing colleagues, need to know what 
under Chinese law constitutes ‘unacceptable activities, the letter says. “We are 
concerned not only for our colleagues in China, but about press freedom in Hong Kong 
after 1997." This British colony is to revert to Chinese rule in 1997. 


On Wednesday the Beijing Foreign Correspondent's Club wrote to the Chinese authorities 
seeking evidence to back their accusation against Mr MacDonald. 
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WENT! BAO SAYS CREATIVE FREEDOM TO BE MAINTAINED 
HK090335 Hong Kong WEN WEI PO in Cainese 9 Feb 87 p 3 


{[Report: “Beijing's WENYI BAO Says That Freedom of Creation Will Be Guaranteed Despite 
Total Westernization Being Criticized in Literature and Art Circles 


[Text] The double-hundred principle will be maintained and creative freedom and 
academic democracy will be guaranteed in the struggles against bourgeois iiberalization 
in literature and art circles. 


WENYI BAO says that literary and art workers’ criticises of “total Weste-aization” 
includes two points: First, criticizing the fallacy of “total Westernization” in the 
political aspect advocated by Wang Ruowang; and second, correcting some erroneous 
viewpoints of a small number of people on the issue of approaching ... absotling 
Western culture. 


The WENYI BAO commentator said: Western literature and art have a long history of 
development, and have given rise to many great writers and artists and many great 
works. However, we should reject the negative factors in the modernist school of 
Western literature and art, such as social pessimism, national nsihiliss, extreme 
egoism, non-rationalism, the decadent school of art, the idea of sexual indulgence, as 
well as the viewpoint of putting art in the supreme position, absolute formalise in 
art, art nihiliss, and the aristocratist tendency which ignores the needs of the 
masses. All such corrosive things that poison the people's minds are hareful to our 
socialist spiritual civilization. However, literary and art workers should also have a 
correct attitude toward Western culture. That is, they should use Marxist viewpoints 
and methods to analyze Western culture so as to absorb its good points, reject its 
hareful dross, and use its strong points to set off our shortcomings and serve our own 


purposes. 


The article said that we should uphold such a principle: First, gain all-round 
knowledge about foreign things, and then reach a proper conclusion through analysis and 
study. Therefore, we should not stop the work of translating and introducting foreign 
cultural works (including the works of the sodernist school). 


BELJING SETS LIMITS ON OPPOSING LIBERALIZATION 
oe 1001 Hong Kong TA KUNG PAO in Chinese 6 Feb 87 p 2 


("Special dispatch from Beijing” by reporter Kung Shuang-yin (7255 7175 0603): 
“Beijing Sets Limits on Opposing Liberalization, Forbids Using Erroneous Ways of The 


Cultural Revolution”) 


[Text] Beijing, 5 Feb — Some overseas public opinion maintains that the spearhead of 
the current struggle in China against bourgeois liberalization is directed at the 
intellectuals and is therefore a repeat of the political campaign against 
intellectuals. People who have experienced so many political movements, in particular 
the “Cultural Revolution,” and still have a lingering fear are unavoidadly inflicted 
with such a worry. This is understandable. 


However, it should be noted that following so many political movements, in particular 
the “Cultural Revolution,” the CPC has already drawn experiences and lessons and become 
more mature. [paragraph continues! 
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Notwitastanding that some personnel changes have been made at the top level of the CPC, 
the established policies of reform, opening up to the outside world, and invigorating 
the domestic economy will mot be affected. This point has been stressed by [eng 


Xiaoping and Zhao Ziyang in many speeches. 


Regarding the policy of the current struggle against bourgeois liberalization, Zhao 
Ziyang also reemphasized at a Spring Festival get-together that “we will not set off a 
political movement. Opposition to bourgeois liberalization will focus on fundamentally 
resolving the issues of political principles and directions. This work will be 
strictly confined within the Chinese Communist Party and mainly carried on in the realm 
of political ideology.” 


Some people asked: Fang Lizhi, Wang Ruowang, and Liu Binyan have been expelled from 
the party, haven't they? Yes, they have. They are what Zhao Ziyang referred to as 
“regarding a small number of undisciplined party members who committed serious mistakes 
resulting in serious consequences, the party's discipline should be enforce! according 
to the party Constitution.” All political parties have their own discipline, as does 
the CPC. It is disclosed by the CPC authoritative sources that in this struggle, 
publicly criticizing somebody by name should be approved by the leadership of the CPC 
Central Committee. Nevertheless, these people will still be given proper work to 
utilize their strong points, their civil rights will be respected, and they will be 
allowed to have some reservations. 


A RENMIN RIBAO editorial points out that efforts should be mide to prevent using 
“Leftism” to criticize rightism and that in the fields of science and art it is still 
necessary to uphold the principle of “let a hundred flowers blossom and a hundred 
schools of thought contend.” It is stipuiated by some departments concerned that 
efforts should be made to continue to encourage theoretical workers to apply the 
fundamental theories of Marxism and proceed from the nat ions conditions in the country 
to bravely explore and study the new situations, experiences, and issues arising in 
socialist construction and the reform and opening up to the outside world and to put 
forward their new ideas. la this regard, they should not fear committing mistakes but 
correct them if they do commit mistakes. They should be allowed to commit mistakes and 
should not have political labels placed on them simply because of committing some 
mistakes during exploration. The different opinions concerning academic and art 
activities should be reconciled in accordance with the principles stipulated in the 
Constitution and through the methods of carrying out normal discussion and criticises 
and countercriticiem. The departments concerned have also stipulated that all previous 
literary works, films, telefilms, and so on will not be checked. Those that contain 
serious political as well as social ethical mistakes and produce very bad social 
effects. [she hui xiao guo 4357 2585 2400 2654] should be properly handled by the 
responsible departments of the central authorities. la the future, it will be mainly 
the responsibility of the editorial departments, publishing houses, film studios, 
theaters, and so on to make decisions in the light of the double-hundred principle and 
the principle of serving the people and socialism. There should not be too many taboos 
to hamper the normal development of the literature and art undertakings. 


The RENMIN RIBAO editorial aleo elaborates on the ways of waging this struggle and 
stresses that special attention must be paid to drawing a demarcation line of policy in 


opposing bourgeois liberalization. [paragraph continues) 
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“It is imperative to always uphold the principle of conducting positive education and 
unit ing the majority.” The departments concerned have also stipulated that efforts 
should be meade to adopt the gentle, wild, and reasonable methods and resolutely «void 
the use of the previous erroneous “leftist” practice of “drawing demarcation lines ia 
accordance with the persons involved, making leaders and their subordinates on the same 
side share the same fate, and ordering people at all Levels to make self-criticism and 
having everyone examined.” Regarding som erroneous viewpoints with important impacts, 
with the exception of those persons whow it has already beer decided will be oarned, 
newspapers and journals are allowed to offer principled criticism without directly 
mentioning the persons involved but not allowed to carry anw humiliating statements or 
cartoons that constitute personal abuse. in carrying critical articles, newspapers and 
oo must guard against using improper phrases used in the “Cultural Revolution” 

the previous movements and should publish the replies of the persons under 
— Be if the replies are factual and reasonable. All newspapers and journals with 
no direct relationship to the opposition of bourgeois liberalization should not carry 
or reprint this kind of critical article. 


After reading these relevant specific stipulations and then viewing the current 
situation in China, people should feel relieved. The tragedies of persecuting the 
intellectuals and suppressing emancipation of the mind will not be repeated. 


OWO80757 Beijing XINHUA Domestic Service in Chinese 0714 GMT 7 Feb 87 


[Text] Beijing, 7 Feb (XINHUA) — The Central Commission for Guiding Party 
Rectification issued a circular a few days ago, urging all localities to continue to 
follow the requirements of the commission's “Circular on Planning for Party 
Rectification in Rural Areas” and the guidelines of Bo Yibo's speech on 29 December 
last year on how to correctly understand and tackle outstanding issues in the course of 
village-level party rectification, strengthen leadership, ensure success in all work 
related to party rectification, and spare no efforts to accomplish village-level party 
rectification in its entirety. All localities and units that have basically completed 
village-level party rect if ict ion are required to pay close attention to rolving 
problems left over from party rectification, and to consolidate and enbance the 
achievements of party rectification by making improvements in ideology, work ctyle, 
discipline, and organization. 


The Central Commission for Guiding Party Rect..ication circular also points out: The 
central authorities have decided not to carry cut the struggle to oppose bourgeois 
liberalization in rural areas. Localities or whites that are carrying out or have 
basically completed village-level party rectification should further educate party 
members on upholding the four cardinal principles, enable them to better understand the 
party's principles and policies in rural areas since the 34 Plenary Session of the lith 
CPC Central Committee, enhance their consciousness in implementing these principles and 
policies, and increase their ability to resist all undesirable and illegal things and 


actions. 


In the previous stage of village-level party rectification, some localities and units 
once considered it a central task of village-level party rectification to cultivate 
party members’ ideas of promoting a commodity economy, thereby overlooking the 
resolution of other important issues., Particularly noteworthy is the fact that 
insufficient efforts or none at all were made to correct party-member cadres and party 
members who had seriously abused power to seek private gain and seriously violated law 
and discipline, and to further readjust and improve the leading bodies. [paragraph 
continues |} 
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Therefore, in bis speech at the end of last year, &) Yibo, permeament vice chairman of 
the Central Comission for Guiding Party Rectification. emphasized: All localities 
should follow the requirements of the central authorities and the Central Comission 
for Guiding Party Sectification, overcome the stated problems in the course of 
vi'lage-level party rectification, strictly gusranter the quality of work, accomplish 
village-level party rectification in its entirety and with high standards, and avoid 
attending to one thing only while losing sight of another or each going his own way. 


All localities have generally realized the importance of Comrade Bo Yibo's speech in 
guiding the ongoing village-level party rectification. Its basic guidelines also apply 
to consolidating and enhancing the achievements of party rectification at and above the 
county level. Having earnestly studied the speech, they are resolutely implementing 
the guidelines. Party committees and leading organs in charge of party rectification 
in Beijing, ei, Heilongjiang, ‘lin, Liaoning, Shanxi, Shaanxi, Guangdong, Hunan, 
Hubei, Henan, Sichuan, Yunnan, and Xinjiang heave already issued circulars to 
subordinate prefectuce, city, and county party organizations to implement § the 
ide lines oct Bo Yibo's speech. Some have held meetings of responsible persons of 
leacing organs in charge of parte rectification at all levels to plan for 
implementation. They have required 411 localities to follow what Bo Yibo sie in his 
speech, conduct « general inspection of viliage-level party rectification in their 
respective localities, take effective measures to deal with the existing problems and 
weak links, and decisively and promptly correct all aspects of work that do not confors 
to the requivements of the central euthorities and the Central Commission for Guiding 
Party ect it icat loan. Through more than « month's efforts, some localities and units 
have begun to correct the tendency of overlooking the solution of other major issues in 
village-level party rectification. Village-level party rectification is proceeding 
soundly in all localities in accordance with the requirements of the central 
authorities and the Central Commission for Guiding Party Rectification. 


The Jiangeu provincial party committee's Office of Party Bectification noted: It is 
important to cultivate party members’ ideas of promoting « commodity economy in the 
course of village-level party rectification, but this »*suld be considered only as an 
important way to achieve unity in thought in party «-ctification, and should not be 
taken as the exclusive task in village-level party rectification. The office drew up 
plans for all city and county party committees to ivslement the guidelines of Bo Yibo's 
wpeech. Wow all localities have gone into actio.. In accordance with *he Central 
ommission for Guiding Party Rectification’s cequirements, the Yaengrhou City CPC 
Committee realised where it had lagged behind ‘a village-level party rectification and 
took specific measures to ensure correct handling of the relationship between 
cultivating party members’ ideas of promoting a commodity economy and accomplishing 
village-level party rectification in its entirety, and to overcome the fear of hardship 
and hesitation ic the face of correcting she seamy side of things within the party. 
The Guangdong frovincial CPC Committee's Office of Party Rectification has held « 
special meeting of directors of offices of party rectification of prefecture and city 
party committees, and drafted and issued its opinions on implementing the guidelines of 
Bo Yibo's speech in light of the weak links in village-level party rectification. The 
Sichuan provincial perty committee's Office of Party Rectification has also held a 
meeting of secretaries of prefecture. city, and autonomous prefecture party committees. 
as well as „ discussion meeting . ~esponsible persons of prefectures and counties to 
make concrete plans for the next « ge of vi'lage-level party rectification and to 
improve the work of building up lead’ @ bodies of village party branches. 


Many localities have realized practical results in implementing the guidelines of Bo 
Yibo's speech because the leaders there attach importance to thie matter, are firm in 
ite implementation, and have adopted effective measures accordingly. 
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In the previous stage of village-level party rectification, Shandong Province solved 
the problem cf the “two seriouses (serious abuse of power to seek private interest, 
and serious violation of law and discipline) among party-member cadres and party 
members. However, compared with the guidelines of Bo Yibo's speech, it is generally 
agreed that the problems of fear, “laxity,” and “procrastination” in investigating 
and handling the “two seriouses are far from being overcome. In accordance with the 
principle of running the party according to strict demands, they thoroughly 
investigated and handled some prominent cases. The Heilongjiang provincial party 
committee's Commission for Guiding Party Rectification has attached importance to 
implementing Bo Yibo's speech. Coupled with the efforts of party committees at all 
levels, the investigation of the “two seriouses in rural areas throughout the province 
as well as the process of reinforcing and readjusting leading bodies have been speeded 
up considerably. Seeing that the problem of the “two seriouses“ has been handled too 
leniently, party committees of counties, townships, and towns in Luohe City, Henan 
Province, have renewed their dealing with party members who committed serious mistakes 
and had been handled with leniency. They have restudied ways to handle party members 
who had committed mistakes and aroused great complaints from the masses but had escaped 
punishment. Renewed efforts have been made to investigate and deal with party members 
who have escaped investigation and punishment. They soon made progress in 
village-level party rectification. At first Daguo Township of Linying County in this 
city was hesitant in handling the case of five party members who had committed serious 
mistakes. After studying Bo Yibo's speech, they soon reached agreement, and dealt with 
and closed the case accordingly. 


Village-level party rectification in Hunan Province has basically been completed. In 
accordance with the guidelines of Bo Yibo's speech, the provincial party committee's 
leading group for party rectification reviewed tic actual situation in this regard and 
noted: On the whole, village-level party rectification throughout the province has 
proceeded well, however, the problems of “low standards, poor results, perfunctoriness 
in some areas, and failure to tackle tough issues head-on" still exist in some 
localities. Therefore, they notified all localities to keep strengthening leadership, 
and to organize efforts to solve problems left over from party rectification. 


NUCLEAR INDUSTRY MINISTER REVIEWS DEVELOPMENTS 


OWO80849 Beijing XINHUA Domestic Service in Chinese 0901 GMT 7 Feb 87 
[By reporters Li Anding and Chen Zhiqiang] 


[Text] Beijing, 7 Feb (XINHUA) -- Jiang Xinxiong, Minister of Nuclear Industry, said 
here today: The general policy of the nuclear industrial department to transfer 
military technology to civilian sectors is formulated according to the demand set by 
the state that the Ministry of Nuclear Industry should become a second energy 
minister" to do a good job in the peaceful use of nuclear energy. 


At a work conference of the Ministry of Nuclear Industry which opened today, Jiang 
Xinxiong said that the state has decided that China's policy to develop nuclear power 
plants will not change. He said: To develop nuclear power plants is the primary task 
of the nuclear industry in serving the national econony. We should first develop 
nuclear power plants to promote the development of nuclear fuel recycling. In 1986, 
China made progress in nuclear power generation work. In the first-stage construction 
of the Qinshan Nuclear Power Plant, it is estimated that the dome of the containment 
structure will be completed in the first half of this year. More chan 80 percent of 
the scientific research projects in connection with the power plant have been 
completed. Personnel training and preparations for operation are going according to 
plan. 
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This year, we will begin the cement work in the construction of the Daya Wan Nuclear 
Power Station in Guangdong, which is one of the largest Chinese-foreign joint 
ven*ures. We will also begin to further develop small nuclear power plants and 
thermonuclear power plants. At the same time, we will strive to improve our uranium 
isotope separation technology and uranium ore smelting technology in order to enhance 
the economic efficiency of our nuclear power plants. 


Jiang Xinxiong said: While developing nuclear energy, our nuclear industry should also 
make further use of nuclear technology and develop the production of isotopes and 
radiation products. In 1986, we made remarkable achievements in this respect as we 
produced isotopes worth 13 million yuan, an 18 percent increase over 1985, and made new 
developments in irradiation cables, food irradiation, radiation measurement instruments 


and meters, and gamma ray flaw detectors. 


Jiang Xinxiong said: We should take advantage of the multiple specialties and branches 
of the nuclear industry to promote technological transformations of civilian 
industries. In 1986, the scientific research institutes of the nuclear industry earned 
more than 50 million yuan by offering technological transfers, technological services, 
and technological consultations. Marked successes have been made in applying 
extraction techniques and ion exchange techniques in metallurgy, using nuclear 
diaphragm techniques ‘he kong mo ji shu 2702 1313 5229 2111 26111 in extrafine filters, 
and applying operating reactor inspection techniques in checking large chemical 


engineering equipment. 
COMPUTER SYSTEM PASSES STATE APPRAISAL 
HKO90448 Beijing CHINA DAILY in English 9 Feb 87 p 2 


[Text] China's first computer system that can use software from major overseas systems 
passed state appraisal on Saturday in Shanghai. 


The 8060 medium-sized computer system, a key project of the country, has the capacity 
to carry out Chinese character processing, telecommunications networking and date 


management. 


It has a large storage capacity and rapid calculating efficiency and can use the 
software of the major computer systems on the international market to engage in 


calculating and data processing. 
CPC CENTRAL COMMITTEE CIRCULAR ON LEGAL EDUCATION 


0W061403 Beijing XINHUA Domestic Service in Chinese 0758 GMT 6 Feb 87 


[Text] Beijing, 6 Feb (XINHUA) — The CPC Central Committee recently issued a circular 
calling on the party committees of all provinces, antonomous regions, and 
municipalities; the party committees of military regions; the leading party groups of 
central departments and committees and state minstries and commissions; the party 
committees of general departments of the Central Military Commission and the military 
branches and services; and the leading party groups of all people's organizations to 
publicize and carry out the NPC Standing Committee's "Decision on Strengthening 
Education in the Legal System and Maintaining Stability and Unity.“ 
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The circular says: The “Decision on Strengthening Education in the Legal System and 
Maintaining Stability and Unity, passed and promulgated by the 19th session of the 6th 
NPC Standing Committee is an important document. It is aimed at safeguarding our 
political stability and unity and the order of our socialist society through the 
reaffirmation of relevant stipulations in the Constitution and criminal statutes and 
the strengthening of our legal educational system. It focuses on strengthening our 
legal educational system to make the vast numbers of cadres and the peopie more aware 
of the Constitution, enhance their sense of citizenship, and to make the Constitution 
their fundamental code of conduct. This is aimed at uniting the people of all 
mationalities throughout the country in building socialism with Chinese 
characteristics. This “decision” is an important teaching tool in the nationwide legal 
educational system centering on the Constitution. It is a powerful legal weapon as 
well as an ideological one in upholding the four cardinal principles, opposing 
bourgeois liberalization, and safeguarding stability and aity. It should be seriously 
studied, publicized, and implemented. 


The circular says: The CPC Central Committee has decided: 


1. Party committees at all levels must hold special discussions on carrying out this 
“decision.” First of all they should organize party cadres -- especially leading 
cadres -- to conscientiously study it in light of reality and learn to use legal 
weapons to combat violations of the Constitution and law. The emphasis should be on 
education, mainly positive education. 


2. Propaganda departments at all levels, newspapers, publications, and radio and 
television stations must conscientiously publicize this “decision.” They should write 
analytic, weighty and persuasive articles to expound upon the basic contents of the 
„decision.“ 


3. This “decision” should be printed, disseminated to, and posted in factories, 
villages, neighborhoods, schools, hospitals, stores, scientific research institutes, 
social organizations, military companies, and party and governmental organs. A 
contingent of propaganda and lecturing personnel should be organized and trained to 
publicize and lecture on the “decision” with reference to reality, making it known to 
each and every household and arming the vast numbers of cadres and people with an 
awareness of the Constitution and law. Every organization and individual is required 
to act within the limits of the Constitution and law and to shoulder the glorious 
responsibility of safeguarding the integrity of the Constitution and law and ensuring 


their implementation. 


MORE AIRPORTS TO BE BUILT, UPGRADED IN 1987 


OWO71112 Beijing XINHUA in English 1102 GMT 7 Feb 87 


[Text]! Beijing, February 7 (XINHUA) — China will build and extend a number of 
airports in the open coastal, tourist and economic central cities as well as remote 
regions, according to a decision by the China Administration of Civil Aviation. 


The five airports to be built this year are Xianyang, Xining, Ningbo, Wenzhou, Taoxian 
Airports in Xian and Shenyang Cities, and Qinghai and Zhejiang Provinces. 


The building of Meixian, Chongqing, Changsha and Luoyang airports in Guangdong, 
Sichuan, Hunan and Henan Provinces, and the extension of Nanchong, Yulin and Ganzhou 
Airports in Sichuan, Shaanxi and Jiangxi Provinces will be speeded up this year. 
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China will also upgrade Shantou and Changchun Airports in Guangdong and Jilin 
Provinces, as well as Shanghai's Hongqiao Airport and Haikou Airport on Hainan Island, 
and extend Wujiaba Airport in Kunming City in Yunnan Province and Guilin Airport in the 
Guangxi Zhuang Autonomous Region this year. Meanwhile, the passenger terminals at 
Baiyun and Capital Airports in Guangzhou and Beijing, respectively, will be expanded 
this year. 


The investment in capital construction last year by the China Administration of Civil 
Aviation totalled over 450 million yuan (120 million U.S. dollars). Beihai Airport in 
the Guangxi Zhuang Autonomous Region was completed and Hohhot, Shashi, Xigaze, Shantou, 
Dandong, Yinchuan and Qiqihar Airports were upgraded. In addition, Changzhou, Chaoyang 
and Mudanjiang Airports were opened. 


China also introduced a number of items of advanced airport and flight-path equipment 
as well as automatic meteorological observation systems from abroad. 


China has over 90 civil airports. Among them, over 30 can handle Boeing 737s and other 
large aircraft. These airports have a total of over 1,000 scheduled flights daily. 


CAAC TO OPEN FIVE MORE INTERNATIONAL AIR ROUTES 


0W061240 Beijing XINHUA in English 1052 GMT 6 Feb 87 


[Text]! Beijing, February 6 (XINHUA) -- China will open another five international air 
routes this year. This was announced by Hu Yizhou, director of the Civil Aviation 
Administration of China (CAAC), at a national meeting of the administration here today. 


The five new routes are Beijing to Fukuoka, Beijing to Tokyo via Dalian, Beijing to 
Canada, Beijing to Berlin via Moscow, and Beijing to Istanbul via Urumgi and Sharjah. 


CAAC planes flying on the China-United States route will also have a stopover in Tokyo 
beginning this year, he added. 


Last year, CAAC opened two international air routes — from Beijing to Frankfort via 
Sharjah and Rome, and from Xiamen to Manila. It also started regular charter flights 


from Kunming and Haikou to Bangkok. 


By the end of 1986, CAAC had opened 27 international air routes, linking 26 cities in 
22 countries, and another eight routes from cities in China's mainland to Hong Kong. 


In 1986, the administration boasted a total load of 628.91 million ton/km in terms of 
passengers, cargo and mail, an increase of 5.4 percent over the previous year, and 
transported 1.665 million passengers, up by 9.6 percent over 1985. 


The director pledged that CAAC, China's national flag carrier, this year will strive to 
improve management, service and punctuality on its international routes, upgrade cabin 
service equipment and strive for better ground service. 


At the same time, it will further strengthen its cooperation with tourism and foreign 
trade departments, expand its sales and agency services, and introduce the economic 
responsibility system into its overseas offices, he said. 
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GUANGMING RIBAO ON ELECTION SYSTEM DEVELOPMENT 
05 1505 Beijing GUANGMING RIBAO in Chinese 25 Jan 87 p 3 


[Article by Zhang Shangzhuo (1728 1424 7763): “New Development in China's Election 
Sys ten“ 


[Text] Ia the light of the experience gained in election work over the years, the 18th 
Session of the 6th NPC adopted a decision on 2 December 1986 on revising the “Election 
Law for the PRC, NPC, and Local People's Congresses,” thus pushing China 's current 
election law to a new development stage. This is a milestone in the development of 
China's socialist democracy as well as a major event in the people s political life. 


— Election System Constitutes the Most Important Element in a Democratic Systems 
subhead ] 


In the long process of the history of human society, the election system has developed 
together with the democratic system. At the time when the democratic system developed 
to the stage of bourgeois democracy, the bourgeois scholars, in light of the theory of 
“sovereignty of the people,” called for instituting an election system with 
characteristics of a “universal, equal, direct, and secret ballot.” The slogan 
“universal, equal, direct, and secret ballot" reflected the good intention of the 
people at that time to oppose feudal autocracy and realize democracy, which played a 
certain progressive role in the struggle waged by the rising bourgeoisie and laboring 
people against feudal autocracy. In the course of the struggle against feudalism, the 
concepts of democracy, freedom, equality, and universal fraternity which took shape at 
that time were a great spiritual emancipation of mankind. Marxism critically inherited 
these concepts of the bourgeoisie. However, there were differences in principle 
between Marxism and these concepts. 


An election system that sticks to the principle of “universal, equal, direct, and 
secret bal lot“ is a genuine democratic election system. This is beyond doubt among the 
people. A democratic election system constitutes the most important element in e 
bourgeois democratic system as well as a socialist democratic system because democracy 
means letting people become masters of the country. In the life of a country, how can 
millions upon millions of people exercise their rights of being masters? It is thus 
necessary for the people to select working personnel of the state organs who can run 
affairs on behalf of the broad masses of people. The election system, as the most 
important element in a democratic system, emerged on such a basis. The question is 
that the different types of democratic systems give rise to different types of election 


systems. 


People often talk about democracy in their daily life. However, there are different 
understandings of the concept of “democracy.” Some people say: “To develop democracy 
means to let people speak. Others say: “To stress democracy means to let people 
become masters of their own affairs. Since I am one of the people, I should have the 
freedom to speak and do whatever I like. Only by so doing can the spirit of being 
masters be manifested in myself. This is genuine democracy." These remarks constitute 
discussions on democracy from either one or various fields and aspects. Some are 
misunderstandings of democracy. A number of comrades have tried to discuss the 
question of “striving for and developing democracy” in this way. They have not grasped 
the principal and essential part of the concept and do not understand the true meaning 


of democracy. [paragraph continues) 
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In the daily life of the country and people, although they earnestly expect the country 
to build socialist democracy as quickly as possible, things often go contrary to their 
wishes, which occaasionally hinders th consolidation and development of socialist 
democracy. When conditions deteriorate, it even creates an opportunity for a handful 
of elements hostile to socialist democracy to undermine the socialist democratic 
system. For this reason, it is extremely important to explain democracy, in particular 
the meaning of bourgeois and socialist democracy, to every citizen. 


Democracy refers first to the state system. China, only by establishing a socialist 
democratic system and above all the socialist system and system of people's congresses 
can we ensure that the numeous citizens of the country enjoy democracy of every 
description in te daily life of the country ad enjoy genuine socialist democracy within 
the bounds stipulated by the Constitution. 


To build well the state system of the people's democratic dictatorship, it is necessary 
to first have a good election system. An election system suited to the development of 
China's socialist democratic system is the most important guarantee for the 
establishment of our state system (the establishment of various state organs of Chinese 
people's democratic dictatorship by the public servants elected by the people). 
Therefore, China's electior system constitutes the most important element in China's 
democratic systen. 


Perfection of the Election System Should Undergo a Process of Gradual Development 
[subhead } 


The democratic election system expressed in the slogan “universal, equal, direct, and 
secret ballot" is a lofty ideal. This idealistic objective put forward by bourgeois 
scholars was a contribution to mankind. Nevertheless, realization of a genuine 
democratic election system should undergo a historical process of development similar 
to that of development of the democratic sys tes. 


The practice of the past 2 to 3 centuries following the seizure of political power by 
the bourgeoisie indicates that their election system could only serve the capitelist 
class as they actually expected the realization of a bourgeois democratic system. luis 
election system could only be a component of the bourgeois democratic system, which 
simply could not realize the lofty ideal of “universal, equal, direct, and secret 
ballot.” In capitalist countries, it is impossible for workers who possess nothing to 
enjoy an equal voting right as that of millionaires and billionaires. In the United 
States, a candidate has to spend an average of $150,000 to be a member of the House of 
Representatives and $500,000 to $1 million to run for the office of senator. Under 
such circumstances, how can the ordinary voters, workers in particular, share the same 
right to vote with these men? Even if we put the essential question of class aside, is 
it still true that the bourgeois election system, though having undergone a process 
during 2 to 3 centuries, still cannot realize the idealistic objecive of “direct” 


election? 


Under socialist conditions, the establishment of a perfect election system should also 
undergo a long historical process similar to the establishment of a perfect socialist 
democratic system. For example, in 1953, China's election law stipulated that indirect 
election would be carried out above the county level, while direct election would be 
carried out at the grass-roots units of political power and areas under the 
jurisdiction of townships, towns, and cities. Instead of a secret ballot, the method 
of raising hands was generally adopted at the grass-roots units. [paragraph continues] 
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Meanwhile, the residential area election system was also implemented. These 
stipulations were suited to China's political, economic, and cultural development at 
that time. If the perfect, unitary direct election and secret ballot were imposed at 
that time, it would seem ideal“ and perfect,“ but actually it would have been 
impossible for the voters who were illiterate a.’ the large numbers of voters in rural 
areas where there were very few organizations to effectively implement their right to 
vote. Thanks to China's political, economic, and cultural development, the 
circumstances changed in 1979. In the long-term practice of their democratic rights, a 
vast number of citizens accumulated rich experience. During this period, apart from 
residential areas, it was possible to divide the election districts according to 
production and work units and institutions, to carry out direct election above the 
county level, and to totally adonvt the secret ballot method. Consequently, the 1979 
election law made relevant stipuiations. On the basis of setting things to rights over 
the past decade or so, profound changes have taken place in China's social life as well 
as in the political, economic, and cultural fields. Meanwhile, China's socialist 
democracy developed without precedent. Correspondingly,. China's election system 
should be suited to the profound changes of social develojyment and should advance 
toward the ideal objective. It was precisely on this premise that the Sixth NPC 
decided to further revise China's election law. In light cf the experience summed up 
recently in election work, another 16 important supplemen’s and amendments have been 
made to the 1979 election law, which was revised in 1982. For example, in tae 
forthcoming 1987 election at the county and township Jevels, a major reform will be 
carried out that stipulates that the will of the voters should be respected, the 
composition and proportion of representatives should sot be rigidly imposed, and no 
quotas should be set for the election of representatives of certain nationalities, 
sexes, professions, and family backgrounds within a ceri:ain district. Measures should 
be taken to improve the quality of representatives 3 4 the representative should have 
the ability to take part in social and political activities. The age and intellectual 
compositions of representatives should be improved and delegates to the People's 
Congress should not be merely regarded as having honorary posts. Instead of practicing 
the system of a number of candidates equal to the number of sests in a preliminary 
election or regular election, the system of candidates exceeding che number of seats 
should be implemented. The method of leaders or higher authorities appointing a list 
of candidates and forcing voters to vote should be prohibited. Without approval of the 
majority of voters, the candidates nominated by various political parties, mass 
organizations, or individuals should not be included in the official list of 
candidates. These stipulations, which are suited to China's political, economic, and 
cultural development, constitute the new development in China's election system. The 
course of revision and supplementation of China's election law and its gradual 
perfection since the founding of the PRC fully shows that the socialist election 
system, which constitutes the most important element in the socialist democratic 
system, should undergo a historical development process. Moreover, it is conditioned 
by China s political, economic, and cultural development. We are not dreamers. We 
have lofty ideals. Under socialist conditions, we can also gradually realize the lofty 
ideals of democratic elections. Herein lies the superiority of socialist democracy 
over bourgeois democracy and the essential difference between the two. Nonetheless, we 
also know that a skyscraper should be built from the ground floor. To realize a 
democratic election characterized by “universal, equal, direct, and secret ballot” in 
China, we should not attempt to reach the goal in one step or indiscriminately follow 
the democratic forms experienced by the bourgeoisie over the past 2 to 3 centuries. 
Instead, our democratic election should undergo a process of historical development in 
light of China's national conditions. 
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Act According to Laws, Ensure the Democratic Rights of Citizens in Participating in 
Elections [subhead] 


Over the past 30 years or so since the founding of the PRC, elections have gradually 
been institutionalized and legalized in China. As the state has already enacted and 
promulgated the election law, election activities are generally carried out in 
accordance with the this law. However, there are still violations of these laws in 
some localities and units. 


To ensure the democratic rights of China s citizens in participating in elections, it 
is necessary to act according to laws. Above all, the personnel in charge of election 
work at all levels and all voters should conscientiously study China's election law and 
learn how to apply the to correctly guide the election. It is necessary to eradicate 
outdated concepts as quickly ae possible and to foster the new idea of a legal system 
which insists on acting according to the law in elections. In practical work, we 
should change the practice of running elections according to party and state policies 
into running elections strictly according to the election law as well as the policies. 
Only by bringing election work, which constitutes the most important element in China's 
socialist democratic system, into line with the legal system and carrying out elections 
according to laws can we gradually perfect our socialist democratic system through 
election, institutionalize and legalize election activities, and run affairs in 
accordance with the law. This is the only way for China to constantly develop 
socialist democracy and the democratic election systes. 


NEW CUSTOMS LAW APPROVED BY NPC, PROMULGATED 

005225 Beijing XINHUA Domestic Service in Chinese 0643 GMT 23 Jan 87 

[Text] Beijing, 23 Jan (XINHUA) -- The Customs Law of the People's Republic of China 
Approved by the 19th Meeting of the 6th National People's Congress Standing Committee 
Chapter I. General Principles 


Article 1: This law is aimed at maintaining state sovereignty and protecting state 
interests, strengthening the role of supervision and management by customs offices, 
promoting economic, trade, scientific, technological, and cultural exchanges with 
foreign countries, and safeguarding the construction of socialist modernization. 


Article 2: Customs offices of the People’s Republic of China are the organs 
supervising and managing points of entrance and departure (hereinafter called entry and 
exit). They shall, in accordance with the law and other relevant laws and statutes, 
superviiie and manage the entry and exit of carriers, goods, luggage, postal articles, 
and otter items (hereinafter called arriving and departing carriers, goods, and 
articles), levy tariffe and other taxes and fees, and investigate and seize smuggled 
goods, as well as compile customs statistics and perform other customs duties. 


Article 3: The State Council shall set up a general administration of customs, 
exercising unified supervision over all customs offices across the country. 
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The state shzll set up customs offices on sea and land and in airports opened to 
foreign countries, as well as in places with a heavy customs operational load. The 
jurisdiction of customs offices shall not be restricted by administrative division. 


Customs offices shall independently exercise their powers and functions according to 
law, and hold themselves responsible to the General Administration of Customs. 


Article 4: Customs offices may exercise the following powers: 


1. Inspect arriving and departing carriers and inspect and test arriving and departing 
goods and articles; and detain those in violation of this law and other relevant laws 


and statutes. 


2. Examine the documents of entry and exit personnel; interrogate any suspected of 
violating the law and other relevant laws and statutes; and investigate the violations. 


3. Examine and duplicate contracts, receipts, account books, vouchers, records, 
documents, business telegrams, audio and video tapes, and other materials pertinent to 
arriving and departing carriers, goods, and articles; and detain those related to the 
carriers, goods, and articles whose entry or exit has violated the law and other 
relevant laws and statutes. 


4. Inspect carriers suspected of smuggling and ple~es suspected of harboring smuggled 
goods and articles, and body-search smuggling suspects in areas under the jurisdiction 
of customs offices and in designated coastal and border areas nearby; and detain, with 
approval of the custom office director, and send to judicial organs suspects of 
smuggling, with detention in under 24 hours or 48 hours in special circumstances. 


5. Continually pursue arriving and departing carriers and individuals, who have 
absconded from the supervision and management of the customs to areas under the 
jurisdiction of the customs office and designated coastal and border areas nearby; and 
bring them back for investigation. 


6. Equip the office with weapons for performing its duties. Regulations governing the 
carrying and use of weapons by customs shall be formulated by the General 
Administration oi Customs together with the State Council's Ministry of Public Security 
and be submitted to the State Council for approval. 


Article 5: Arriving and departing carriers, goods, and articles gust enter or leave the 
country in places with a customs office. In special circumstances, where there is an 
emergent need for entering or leaving the country in places without a customs office, 
it is necessary to obtain approval from the State Council or organs authorized by the 
State Council, and complete the customs procedures according to the provisions of the 


lav. 


Article 6: Customs declaration and tariff payment procedures for import and export 
commodities, except for those otherwise regulated, shall be undertaken by registered 
enterprises approved by customs offices as agents, or by enterprises authorized to 
operate import and export business. Staff members of the aforesaid enterprises must be 
evaluated and certified by customs offices. 


Owners of entry and exit goods may undertake customs declaration and tariff payment 
procedures by themselves, or may entrust agents to do so. 
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Agents must observe the regulations governing the goods owners’ customs declaration 
procedures as stipulated by law. 


Article 7: Staff members of customs offices must abide by the law and statutes and 
perform their duty with honesty, dedication, and civility. 


No units and individuals are allowed to obstruct the execution of duty by customs 
offices according to law. 


Public security organs and People's Armed Police units concerned should assist custom< 
orfices when the latter encounter resistance in performing their duty. 


Chapter II. Means of Transportation for Entry and Exit 


Article 8: Persons in charge of carriers must faithfully report to the customs on 
their arrival at, or departure from the place where a customs office is located, and 
must submit documents and papers, and accept supervision, management, and inspection by 
the customs office. 


Carriers anchoring at a port with a customs office are not allowed to leave port 
without the approval of the customs office. 


Movement of international carriers from a place with a customs office to another in the 
country should be made in compliance with customs regulations and procedures; carriers 
which have not completed customs procedures are not allowed to depart. 


Article 9: Carriers, after entry and before customs declaration, and departing 
carriers, after completing the customs procedures and before exiting, must proceed 
according to the course regulated by competert transport authorities; in places where 
such regulations do not exist, the coure shall be designated by the customs office. 


Article 10: Persons in charge of carriers or relevant transport departments, should 
notify the customs in advance regarding the arrival and departure times of ships, 
trains, and aircraft, their point or points of change in positioning, and the time 
required for unloading and/or loading goods and articles. 


Article 11: Carriers should be supervised by customs personnel when loading or 
unloading entry and exit goods and articles, as well as passengers. 


After completing unloading and/or loading of goods and articles, persons in charge of 
the carriers should submit to the customs office papers and records stating the current 
loading and unloading state. 


Staff personnel of international carriers should accurately report articles they carry 
to the customs, and accept its inspection. 


Article 12: Persons in charge of carriers sho Id be present when the customs inspects 
them on arrival or departure, and open the cz ins, rooms, and doors st the customs’ 
request. When suspected of smuggling, they should open those portions possibly 
concealing smuggled goods or articles, and remove such materials A supplies. 


Persons in charge of carriers should facilitate personnel dispatched by the customs to 
perform necessary work on the carriers. 


I. 9 Feb 87 K 20 CHINA 
PRC NATIONAL AFFAIRS 


Article 13: Incoming carriers from abroad and departing domestic carriers should not 
be transferred or used for other purposes before completing procedures and tax payment. 


Article 14: International vessels and aircraft should obtain customs’ approval and 
accept supervision when picking up domestic passengers ind freight transport. 


International carriers must complete customs procedures before changing operations to 
domestic transport. 


Article 15: Transport ships, fishing boats, and special vessels operating in coastal 
waters must obtain customs’ approval to trade, purchase, sell, and transfer goods and 
articles entering or leaving the country. 


Article 16: When entering or departing vessels and aircraft are forced to stop, land, 
or anchor, or to unload and/or load goods and articles, by unavoidable causes in places 
without a customs office, persons in charge of the carriers should immediately report 
to the nearest customs office. 


Chapter III. Inward and Outbound Goods 


Article 17: Import goods from the time of entry until completion of customs 
procedures; export goods from the time of customs declaration formalities until exit; 
and transit, transshipped, and through-transport goods from the time of entry until 
time of exit, shall be subject to supervision and control by the customs office. 


Article 18: The consignee of import -oods and the consigner of export goods shall make 
truthful customs declarations to the “ustoms office and submit import and export 
licenses and other related documents for examination. No goods, whose import or export 
is under state control, shall be released without an import or export license. 
Specific procedures for this shall be formulated by the State Council. 


Customs declarations formalities shall be carried out by the import goods consignee not 
more than 14 days after the customs office is advised of the entry of the means of 
transportation. For export goods, customs declaration formalities shali be carried out 
by the consignor 24 hours before loading, unless special approval is given by the 
customs office. 


If a consignee of import goods fails to carry out the customs declaration formalities 
within the time limit prescribed in the foregoing paragraph, the customs office shall 
impose a delayed-declaration charge on the consignee. 


Article 19: Import and export goods shall be subject to inspection by the customs 
office. When the goods are inspected by the customs office, the consignee of import 
goods and the consignor of export goods shall be present and responsible for moving the 
goods and for opening and resealing their packages as required. The customs office 
may, if deemed necessary, open packages iteelf to examine or reexamine the goods or 
take samples. 


import or export goods may be exempt from inspection if a request is made by the 
cons ig ee or the consignor and it is approved by the General Administration of Custows. 
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Article 20: Unless special approval is given by the customs office, import and export 
goods are released by the customs office with a signed paper after the consignee and 
the consignor have paid the duty in full, or have provided securities therefor. 
cons 
the 


Article 21: If a of imported goods fails to mace the customs declaration 
within 3 months of date the customs office is advised of the entry of the means of 
transportation, the goods shall be confiscated and sold by the customs office. If 
there is a surplus from the sales proceeds after deducation of transport, loading and 
unloading, storage, and other expenses, as well as duty payment, the surplus shall be 
given to the consignee, provided that he files an application within a year of the 
goods’ sale. If no such application is received within the prescribed period, the 
surplus shall be turned over to th State Treasury. 


For those goods truly misdirected or surplus as verified by the customs office, the 
person in charge of the means of transportation or the consignee or consignor of the 
goods shall, within 3 months of their being unloaded from the means of transportation, 
go through the procedures for withdrawing the goods from shipment or for import of the 
goods. The time for doing this may be postponed for 3 months, if such postponement is 
necessary and approved by the customs office. If the required procedures are not 
carried out within the prescribed period, the goods shall be disposed of by the customs 
office in the same way as stated in the preceding paragraph. 


If the goods referred to in the above two paragraphs cannot be kept, they may be 
disposed of earlier by the customs office according to actual conditions. 


Imported goods the consignee or the owner has declared redundant shall be taken over 
and sold by the customs office. Sales proceeds, after deduction of transport, loading 
and unloading, storage, and other expenses, shall be turned over to the State Treasury. 


Article 22: Goods approved by the customs office for temporary import or export shal! 
be dispatched or shipped beck within 6 months. Under special circumstances, the time 
limit may be extended with the concurrence of the customs office. 


Article 23: Anyone wishing to do the work of storage, processing, assembling, and 
sales consignment of bonded cargo shall obtain approval from the customs office and go 
through the registration procedures. 


Article 24: For imported goods, the consignee shall carry out customs formalities in 
the customs office at the place of entry. For export goods, the consignor shall carry 
out customs formalities in the customs office at the place of exit. 


At the request of the consignee and the consignor, and with the approval of the customs 
office, the import goods’ consignee may carry out customs formalities at tbe 
destination, if there is a customs office there, and the export goods’ consignor may 
carry out customs formalities at the plece where the shipment originates, provided 
there is a customs office at that place. Transportation of the above-mentioned goods, 
where there is a change «i “lace to carry out customs formalities, shall comply with 
customs supervisory and control requirements. The customs office concerned may send 


escorts, if necessary. 


For inward and outbound goods transported by cable conveyor, pipeline, or other special 
methods, the units doing business shall make customs declarations to, and carry out 
other customs formalities at the designated customs office on a periodic basis. 
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Article 25: For transit, transshipped, and through-transport goods, the person in 
charge of the means of transportation shall make truthful customs declarations to the 


customs office at the place of entry and shall ship the goods out within the prescribed 
time limit. 


The customs office may inspect transit, transshipped, and through-transport goods, if 
necessary. 


Article 26: Without the permission of the customs office, mo wait or individual is 
allowed to open, take out, hand over, send out, change, or repackage goods under 
customs supervision and control, or use them as securities, transfer ownership, or 


change marks. 
No one is allowed to open or destroy the seal affixed by the customs office. 


The management personnel of the warehouse or place where goods under customs 
supervision and control are stored shall receive and deliver the goods in accordance 
with the customs provisions. 


If goods under customs supervision and control are stored at places other than customs’ 
supervisory and control areas, concurrence shall be obtained from the customs office, 
and such storage shall be subject to the supervision and control of the customs office. 


Article 27: Procedures for supervision and control over inward and outbound 
containers, over salvage of inward and outbound cargoes and sunken ships, over small 
transactions of import and export goods in border regions, and over inward and outbound 
cargoes not specified by this law, shall be worked owt separately by the General 
Administration of Customs alone, wr together with the departments concerned in the 
State Council. 


Chapter IV. Inward and Outbound Articles 


Article 28: Baggage and other articles brought in and owt by individuals, and articles 
contained in inward and outbound postal packages shall be limited to reasor ible 
quantities fo. personal use, and shall be subject to supervision and control by the 
customs office. 


Article 29: Those in possession of the inward and outbound articles shell make « 
truthful declaration to the custome and be inapected by the customs. 


Without proper authorization, no one is allowed to open or destroy the sea. affixed by 
the customs office. 


Article 30: Loading, unloading, transshipment, and transit of inward and outbound mail 
pouches shall be subject to supervision and control by the customs office. The postal 
enterprises shall submit to the customs office a paper showing the route of the mail. 


The postal enterprise shall inform the customs office in advance of the time for 
opening and sealing international mail pouches, and the latter shall dispatch personne! 
in time o supervise and inspect the opening and sealing on the spot. 


Article 31: Ileward and owtbound postal articles shall be delivered by relevant units 
after custome inspection. 
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Article 32: Ieward and outbound articles registered and approved by the customs for 
temporary duty exemption shall be personally carried by the owners when entering or 
leaving the country. 


Transit personnel shall not leave their accompanying articles in che country without 
customs’ approval. 


Article 33: Inward and outbound articles which owners have declared abandoned or have 
failed to complete customs procedures for within the time limit, and are not claimed 
within a tie limit prescribed by the cu‘toms, and inward postal articles which can 
neither be delivered sor returned, shall be handled by the customs according to the 
provisions in Article 21 of the law. 


Article : Inward and outbound articles for official or private use by foreign 
organizations or personnel entitled to diplomatic prerogratives and immunity shall be 
handled according to the provisions in the “Regulations of the People's Republic of 
China Governing Diplomatic Prerogatives and Immunity.” 


Chapter v. Customs Duty 


Article 35: Goods and articles approved for entry or exit, except those otherwise 
regulated by law, shall be levied customs duty according to import and export tax 
regulations. These regulations shall be promulgated. 


Article 36: Consignees of import goods, consignors of export goods, and owners of 
inward and outbound articles are obligors of customs duty. 


Article 37: Obligore of customs duty shall make payment from the second to the seventh 
day after customs issves the tax payment card; payment made beyond the time limit shall 
be charged an overdue fine by customs. For those who have failed to pay customs duty 
within 3 ats, the custome shall order the guarantors to make payment, or shall 
mortgage the goods for payment at the current price; and where necescary, the customs 
shall not ty the bank to deduct payment from the deposits of the guarantor or obligor. 


Obligors of customs duty for inbound and outbound articles shall make payment before 
they pass through custom. 


Article 38: The price of import goods for duty payment shall be based on normal CIF 
cost, insurance, and freight) — determined by customs, and of export goods on normal 
FOR [freight on board) determined by customs afte: deduction of export tax. In the 
event that CIF and FOR cannot be decided, the price for duty payment shall be appraised 
by customs. 


The price of inward ani outbound articles for duty payment shall be decided by the 
custome. 


Article 39: Reduction or exemption of customs duties is applied to the following 
import and export goods and inward and outbound articles: 


1. Adverticing and sample goods with no commercial value; 


2. Materiale donated free of charge by foreign governments or international 
organizations; 
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3. Goods already damaged before customs inspection; 
4. Articles within a prescribed limit; 
5. Other goods and articles prescribed by law for tax reduction or exemption; and 


6. Goods and articles designated for tax reduction or exemption by international 
conventions to which the People's Republic of China is a signatory or participant. 


Article 40: Reduction or exemption of customs duty shall be applied to import and 
export goods in special areas, such as special economic zones, import and export goods 
by special enterprises, such as Chinese-foreign equity ventures, Chinese-foreign 
cooperative ventures, and wholly foreign-owned enterprises, and import and export goods 
for special purposes, such as donations to public welfare. The scope and measures for 
special reduction and exemption shall be worked out by the State Council. 


The scope and measures for reduction and exemption of customs duties for small-volume 
trade in border areas shall be worked out by the State Council, or organs authorized by 


the State Council. 


Article 41: Import goods and articles prescribed in the above articles for reduction 
or exemption of customs duty shall be used only in special areas, by special 
enterprises, and for special purposes, and they shall not be used in other places 
without customs approval and completion of tax payment. 


Article 42: Temporary reduction or exemption of customs duty, aside from those 
prescribed in Articles 39 and 40 of the law, shall be reviewed and approved by the 
General Administration of Customs, or by the General Administration of Customs, 
together with the State Council's Ministry of Finance, in according to the State 


Council's regulations. 


Article 43: Goods approved by the customs office for temporary import or export, as 
well as tariff-protected goods specially approved for import, may be temporarily 
exempted from tax after their consignor pays the customs office a cash deposit equal to 
the amount of tax, or stands guarantor for tax payment. 


Article 44: If, after clearance of import and export goods or articles, the customs 
office discovers that they are undertaxed or untaxed, it shall make up the payment from 
the tax obligor within 1 year, beginning from the day the tax payment is made, or the 
day the goods or articles are cleared. The customs office shall, within a 3-year 
period, recover the undertaxed or untaxed amounts incurred by the tax obligor's 


infringement of rules. 


Article 45: The custome office shall immediately refund the overtaxed payment as soon 
as it is discovered; and a tax obligor may request a refund from the customs office 


within a year of the tax payment. 


Article 46: Should a dispute occur between the tax obligor and the customs office, he 
should pay the tax first and then, within 30 days of the customs office issuing a 
receipt for tax payment, file «a written request to the customs office for 
reexamination, and the customs office shall, within 15 days of receiving the request, 
make a decision on reexamination. [paragraph continues] 
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If the tax obligor disagrees with the reexamination, he may, within 15 days of 
receiving the reexamination decision, request another reexamination by the General 
Administration of Customs [GAC]. If he still disagrees with GAC's reexamination, he 
may, within 15 days of receiving the reexamination decision, file a suit at the 
People’s Court. 


Chapter VI. Legal Responsibilities 


Article 47: Any one of the following acts, evading the customs office's supervision, 
constitutes the felony of smuggling: 


1. Shipping, carrying, or mailing into or out of the country narcotics, weapons, or 
bogus currencies, whose import and export are banned by the state; or shipping, 
carrying, or mailing obscene materials into or out of the country with the purpose of 
making a profit or disseminating them; or shipping, carrying, or mailing out of the 
country cultural relics whose export is banned by the state; 


2. Shipping, carrying, or mailing into or out of the country a relatively large 
quantity of articles other than those mentioned above, whose export is banned by the 
state, or goods whose import and export are restricted by the state, or goods and 
articles subjected to tariff, for the purpose of making a profit; 


3. Selling, without having been authorized by the customs office, and without making 
up tax payment, a relatively large quantity of tariff-protected goods, whose import is 
specially approved, or goods which are tax-reduced or tax-free. 


Regardless of size, smuggling under armed shelter, or resorting to force to resist 
inspection of smuggled goods or articles, constitutes the felony of smuggling. 


The People's Court shall, according to law, mete out punishment to anyone guilty of 
smuggling. Types of punishment include imposing fines; and confiscating smuggled goods 
or articles, vehicles used for smuggling, and illegal income. 


If an enterprise, an institute, a state organ, or a social group is guilty of 
smuggling, the judicial organs shall, according to law, investigate the criminal 
responsibilities of its responsible personnel, or whoever is directly responsible; and 
will also impose a fine on the unit, and confiscate the smuggled goods or articles, 
vehicles used for s~uggling, and illegal income. 


Article 48: If only a small amount of smuggled goods or articles is involved in any 
one of the acts listed in paragraphs (2) and (3) of Article 47, or if the obscene 
materials carried or mailed into or out of the country does not constitute a felony of 
smuggling, the customs office shall confiscate the goods or articles and the illegal 


income and it may also impose a fine. 


Article 49: Any one of the following acts shall be regarded as smuggling, and shall be 
fined according to Article 47 of this law: 


1. Direct, unlawful purchase from a smuggler of articles whose import is prohibited by 
the state; or direct, unlawful purchase of relatively large amounts of other goods or 
articles that have been smuggled into the country; 
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2. Shipping, purchasing, or selling in inland seas or territorial waters articles 
whose import and export are prohibited by the state; or shipping, purchasing, or 
selling a relatively large quantity of goods or articles whose import and export are 
restricted by the state, and which carry no legitimate proof. 


If any of the aforementioned acts does not constitute the felony of smuggling, it shall 
be handled according to Article 48 of this law. 


Article 50: If articles for personal use carried by individuals or mailed into or out 
of the country exceed a reasonable quantity, and are not declared to customs a make-up 
payment of customs duty shall be required, and a fine may be imposed. 


Article 51: A fine may be imposed on any one of the following acts in violation of the 
provisions on customs supervision and control contained in this law: 


1. Entry or exit of means of transportation through a place without a customs office; 


2. Failure to notify the customs office of the time of arrival of incoming or outgoing 
means of transportation, their place of stay, or change of place of stay; 


3. False customs decarations in import and export goods and articles, or in-transit, 
transshipped, and through-transport cargoes; 


4. Failure to receive customs inspection or examination of incoming and outgoing means 
of transportation, goods, or articles in accordance with the established provisions; 


5. Loading and unloading of inward and outbound goods and articles on and from 
incoming and outgoing means of transportation or embarkation and disembarkation of exit 
and entry passengers without the concurrence of the customs office; 


6. Departure without the concurrence of the customs office of incoming or outgoing 
means of transportation staying at the place where the customs office is located; 


7. When moving from one place to another, both with customs offices, an incoming or 
outgoing means of transportation, without completing the customs formalities and 
obtaining the approval of the customs office, changes its route for leaving the country 
or going to another place in our country where there is no customs office; 


8. Incoming and outgoing means of transportation concurrently undertake or totally 
switch to domestic transportation work; 


9. Failure to report to the nearby customs office without a valid reason on the 
anchoring or landing «of an incoming or outgoing ship or aircraft at a place where there 
is no customs office, or the dumping or unloading of cargoes and articles within our 
country due to force majeure; 


10. Opening, taking out, handing over, dispatching, changing, and repackaging goods 
under customs supervision and control, using them as securities, or transferring their 
ownership without the concurrence of the customs office; 
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11. Opening or destroying customs seals without authorization; or 


12. Violations of other provisions on customs supervision and control specified in 
this law with the result that the customs office cannot exercise supervision and 
control over incoming and outgoing means of transportation, goods and articles or has 
to discontinue such supervision and control. 


Article 52: Sauggled goods and articles, illegal gains, and means of transportation 
used for smuggling confiscated, and fines collected, pursuant to the judgment of the 
People’s Court, as well as smuggled goods and articles and illegal gains confiscated, 
and fines collected, on the basis of the decision of the customs office, shall totally 
be turned over to the State Treasury. Smuggled goods and articles and means of 
transportation used for smuggling which are confiscated on the basis of the court 
judgment or the customs decision, shall be delivered to the State Treasury by the 
customs office in compliance with the relevant regulations of the State Council. 


Article 53: If the party concerned does not agree with the penalty decision by the 
customs office, it may request reconsideration by appealing to the customs office 
making the decision, or the next higher customs office, within 30 days of receiving the 
penalty notification or within 30 days of the penalty decision being announced by the 
customs office, if the penalty notification cannot be delivered by the customs office. 
If the party concerned does not agree with the decision made after reconsideration of 
its case, it may file suit in the People's Court within 30 days of receiving the 
notification of this decision. The party concerned may directly file suit in the 
People's Court within 30 days of receiving the penalty notification, or after the 
penalty decision is announced by the customs office. If the party conrerned neither 
fulfills the requirements of the customs penalty decision, appeals for reconsideration, 
nor files suit in the People's Court within the prescribed period, the customs office 
making the decision may confiscate securities or use the withheld goods, articles, or 
means of transportation, appraised at the current prices, to meet the penalty 
requirements. The customs office may also ask the People's Court to enforce the 


fulfillment of penalty requirements. 


Article 54: The customs office shall compensate for actual losses due to damage caused 
to inward and outbound goods and articles during inspection. 


Article 55: Customs personnel who embezzle confiscated smuggled goods or articles are 
subject to investigation and punishment in accordance with Article 155 of the Criminal 


Law. 


Customs personnel are not permitted to buy confiscated smuggled goods or articles. 
Those who have bought such articles must be asked to return what they have bought, and 


may also have administrative sanctions imposed. 


Article 56: Customs personnel who take advantage of their office to deliberately make 
things difficult for others, prolong customs supervision and control, or stall the 
inspection of goods or articles, shall have administrative sanctions imposed. Those 
who commit irregularities for the benefit of relatives or friends, neglect their duty, 
or harbor smugglers shall either have administrative sanctions imposed or be punished 
by law according to the seriousness of their offenses. 
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Chapter VII. Supplementary Articles 
Article 57: The meaning of the following terms contained in this law: 


“Arriving and departing carriers" denotes various ships, boats, vehicles, aircraft, and 
pack animals used for transporting persons, goods, and articles into or out of China; 


“Transit, transshipped and through-transport goods are goods transported from a 
foreign country or region through China to another foreign country or region. Of such 


goods, “transit goods are goods transported through China overland, “transshipped 
goods are goods which change carrier in a Chinese customs port and do not travel 


through China overland, and “through-transport goods are goods which enter China in 
ships or aircraft and leave China on the same carrier; 


“Goods under customs supervision and control“ include import and export goods, and 
transit, transshipped and through-transport goods mentioned in Article 17 of this law, 
goods for temporary import and export, tariff-protected goods, and other goods which 
have not received customs clearance; 


“Tariff-protected goods are goods which, with the approval of the customs, entered 
China without paying duty and will be shipped out later after being stored, processed, 


or assembled in China; and 


“The customs supervisory and control areas are ports, railroad stations, airports, 
border passages, international mail exchange offices (stations) where there are customs 
offices, other places under customs supervision and control, and places designated by 
the State Council as entry and exit ports where there are no customs offices. 


Article 58: The customs offices should reward any organization or individual who 
informs on or helps detect violators of this law, and should not reveal the identity of 


the informant. 


Article 59: Procedures for the supervision and control of carriers, goods, and 
articles traveliing between special zones, such as special economic zones, and other 
parts of China will be formulated separately by the State Council. 


Article 60: Rules for the implementation of this law shall be formulated by the 
General Administration of Customs on the basis of this law, and be submiited to the 


State Council for approval before being put in force. 


Article 61. This law shall go into effect on 1 July 1987, and at the same time, 
supercede “The Interim Customs Law of the People's Republic of China, promulgated on 
18 April 1951 by the Central People's Government. 


Appendix: Relevant Article of the Criminal Law 
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Article 155: State personnel who take advantage of their office to engage in 
corruption involving articles of public property are to be sentenced to not more than 5 
years to fixed-term imprisonment or criminal detention; if the amount involved is huge 
and the circumstances are serious, the sentence is to be not less than 5 years of 
fixed-term imprisonment; if the circumstances are especially serious; the sentence is 
to be life imprisonment or death. 


A person who commits the crime in the preceding paragraph is to be sentenced in 
addition to the confiscation of property, or ordered to make restitution or pay 


compensation. 


Personnel entrusted by state organs, enterprises, institutions, or people's 
organizations to engage in public service who commit the crime in the first peragraph 
are to be punished in accordance with the stipulations of the two preceding paragraphs. 


STATE ECONOMIC COMMISSION ON 1987 CENTYAL TASK 
OWO90243 Beijing XINHUA Domestic Service in Chinese 0914 GMT 7 Feb 87 


[Trent]! Beijing, 7 Feb (XINHUA) — The State Economic Commission has sent a cable to 
economic commissions in various localities and to ministries and commissions related to 
industry and communications under the State Council. The message says: The compaign 
put forward by the party Central Committee and the State Council to increase production 
and practice economy and to increase income and reduce costs throughout the country is 
the central task of this year's national economic work. All waits concerned must take 
immediate action and effectively grasp this task. 


The State Economic Commission points out: In unfolding the campaign to increase 
production and practice economy, it is necessary to take the raising of economic 
results of various enterprises as the central guiding thought and upgrade the quality 
of products and reduce the consumption of materials. We must produce easily marketable 
goods and organize production according to demand in the market and must not stress 
speed while overlooking economic results or stress quantity ile overlooking quality. 
In particular, it is necessary to practice austerity, curb extravagance, oppose 
wasteful practices, and reduce various expenditures in order to meet the goals of 
reducing annual consumption of materials by 2 percent, cutting production costs by 2 
percent, and containing circulation funds within 2 to 3 percent on the basis of 1986 
levels. In the course of deepending enterprise reform, it is necessary to attach 
importance to technological progress, effectively strengthen management, and raise the 
quality of enterprises in an all-round way. 


The State Economic Council Commission calls on various localities and departments to 
strengthen their leadership over the campaign to increase at the grass-roots level; 
take hold of the situation; grasp typical examples; sum up experiences; and widely 
publicize the campaign in order to promote the campaign in an extensive, penetrating, 
sustained, and sound manner. 


It is learned that investigation teams headed by related responsible persons of the 
State Economic Commission will soon go to various localities to conduct investiga:ion 
and study on how to deepen the campaign to increase production and practice economy and 
to promote industrial production and communications work. 
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GU MU ON DEVELOPVENT OF SPECIAL ECONOMIC ZONES 


HKO70344 Hong Kong WEN WEI PO in Chinese 7 Feb 87 p 3 


[Special feature by correspondent Kuang Yu (1639 1342): "Gu Mu Discusses Orientation 
for Development of Special Economic Zone 


[Text] When will the national regulations on special economic zones be promulgated? 
Under the present situation of fight irg against bourgeois liberalization in China, what 
practical things should special economic zones and open cities do to let people 
residing in Hong Kong, Macao, and abroad rest assured? With these questions, our 
reporter had an exclusive interview with State Councillor Gu Mu on the evening of 5 
February in Shenzhen. He is in charge of China's work of opening up to the outside 
world. Excerpts of the interview are as follows: 


Question: At the “National Conference of Special Economic Zones being held in 
Shenzhen, what major problems will be resolved? 


The Target of the Conference on Special Economic Zones [subhead) 


Answer: The main subject of the conference is to sum up last year's experiences. We 
have already summed up the experiences before 1985. The main subject of the conference 
is to implement the spirit of the conference on special economic zones held at the 
beginning of last year, to acquaint ourselves with the new experiences and problems 
arising over the past year, and to arrange tasks for 1987. Our demand is that special 
economic zones must carry out their work in a better and more lively manner than other 
coastal cities. Coastal cities have implemented one after another the 22 regulations 
promulgated by the State Council on preferential treatment to foreign businessmen, and 
special economic zones must implement them still better. In the preceding stage, some 
people said that the special zones are now not so “special”. We must study this 
problem, that is, in what fields the special zones are not so special. Special zones 
must be special. That is why we are now restating our original intention, principles, 
and policies for setting up special economic zones and we must do our best to make 
special economic ones a success. The task for special zones this year is to carry out 
financial and structural and other reforms. The special zones must first improve 
business management and increase economic results. They must lead the whole country in 
all fields. We will support their reforms, including giving necessary economic 


assistance. 


Question: How will the struggle against bourgeois liberalization affect the special 
zones and coastal cities? Is it necessary to institute some practical things in order 
put at ease to investors from Hong Kong, Macao, and foreign countries? 


Answer: We are aware that some people residing abroad do not understand the struggle 
against bourgeous liberalization in China's interior. But our policy of opening up to 
the outside world and running special zones will not change. When meeting with foreign 
guests recently, Deng Xiaoping explicitly stressed this. If we have any shortcomings, 


it is chat our open policy is not open enough. 


Since implementing the open policy, we have carried out our work more and more 
actively. This is a fact known to all. The open policy is supported by the broad 
masses and is popular. No one wants to change it. In particular, now is not like 1979 
and 1980 when we lacked experience and foreign businessmen were often dissatisfied with 
our work. Now we have been open to the outside world for 5 or 6 years, and have gained 


some experiences. [paragraph continues] 
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The 22 regulations promulgated by the State Council on preferential treatment to 
foreign businessmen is a good move which proves that China is determined to create a 
good investment environment step by step. In addition, we have announced seven 
detailed rules on the basis of the “regulations.” In the first half of this year the 
State Council will try to announce another 10 detailed rules or more. We demand that 
the special economic zones and coastal open cities set a good example in implementing 
the 22 regulations.” Of course we will find our deficiency in the course of 
implementation. The State Council will continue to formulate new regulations to make 
improvement. In short, it is still the old saying: We will not draw back opening up, 


but will expand it. 


Question: To what degree will the capital construction scale develop in the special 
zones this year? 


The Capital Construction Scale Will Not Be Too Big This Year [subhead] 


Answer: This year the special zones should not develop capital construction on too 
large a scale. By summing up experiences and straightening out our work over the past 
year, we have also realized that engaging in scientific research of low technological 
level items is not beneficial to the state. The special zones will not research these 
items any more. Also, there is too much tourism and commerce in the special zones. We 
must carry out as few non-productive items as possible. In the future, the industry in 
the special zones must develop items of advanced technology and must maintain a balance 
in foreign exchange. The best items are those that can be exported to earn foreign 
exchange and those that the state still lacks in technology. All technologically 
advanced items wiil be supported by the state. We must let those foreign businessmen 
who make investment in and trade with China's interior make their fortunes. 


As to investment environments in the special zones, we must particularly upgrade our 
“softward" (leadership) level, reduce levels for approval, raise efficiency, and 
strengthen legislative work. At present, we cannot simply and rigidly view the capital 
construction by the money invested. For example, if 1.5 billion yuan is invested this 
year, it does not mean that 2 billion yuan must be invested next year, for this is 
unscientific. If only 1.5 billion yuan is invested in capital construction next year, 
but the economic results are good and the projects are completed well, then it is not 
bad. Of course, capital construction investment in the special zones this year will, 
on the whole, increase slightly. 


Question: As Guangdong has now formed an opening setup involving the special zones, 
some coastal cities, and the Zhu Jiang Delta Zone and is now leading the whole country, 
will it continue to lead the country in opening up, or will it slow down in this 


respect? 


Answer: The foreign funds used by Guangdong account for 50 percent of the total 
foreign funds used by China. Guangdong s favorable position will not change in the 
future. Guangdong must sum up experiences, implement the 22 regulations, and do still 
better in improving leadership work and investment environments. 


Question: Will the “National Regulations on Special Economic Tones be promulgated in 
the near future? 


Answer: The work was prepared last year. The regulations will be submitted to the NPC 
for discussion and approval. Formulating regulations is a different and serious job, 
so it will take a relatively long time to study them. 


DDr ⅛“¾»ẽůö ——— . . 
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Open Door Policy Assured 


OWO71102 Beijing XINHUA in English 1050 GMT 7 Feb 87 


[Text] Beijing, January 7 (XINHUA) — The criticism against bourgeois liberalization 
and the change in personnel at the top party level will not influence China's open door 
policy towards the special economic zones, said State Councillor Gu Mu this week. 


“On the contrary, we are studying how to make our special economic zones more 
prosperous,” he added. 


Gu Mu said this Thursday when he visited two of the four special economic zones -- the 
Zhuhai and Shenzhen. He opened a meeting on the work of the zones which was held in 


Shenzhen yesterday. 


He said that the aim of the effort against bourgeois liberalization is to completely 
carry out the policies adopted since the Third Session of the llth Party Congress held 
in late 1978. These policies mainly include two points -- the policy of opening to the 
outside world and adherence to the party s four cardinal principles — the socialist 
road, the leading role of the chinese Communist Party, the people's democratic 
dictatorship and Marxism, Leninism and Mao Zedong Thought, he explained. 


“We can't separate our achievements in using foreign investment, technology and 
management from these two points,” he added. 


“The doubts of some foreigners to the change of our present open door policy is 
groundless,” the state councillor said. 


On how to evaluate last year's decrease in the number of joint venture items in the 
zones, Gu Mu said the whole country signed fewer contracts using foreign funds in the 
first half of 1986. We regard the main reason as our failure to make the investment 
environment in keeping with the needs of foreign investors. The State Council issued a 
22-clause provision on encouragement of foreign investment last October o correct this 


problem. 


“Meanwhile, we noticed the reduced projects are mainly non-production items which is 
what we wanted to happen,” he said, adding that “we shall continue to import advanced 


foreign technology and management." 
PECIAL "NEW . 
HKO90644 Beijing RENMIN RIBAO in Chinese 7 Feb 87 p 2 


[Report: Four Special Economic Zones Make Progress in Establishing an Outwardly 
Oriented Economy") 


[Text] Im the past year, the four special economic zones in Shenzhen, Zhuhai, Xiamen, 
and Shantou seriously carried out the principles of reform, opening up, and enlivening 
the economy; made efforts to develop production, raise their technological level, and 
achieve better economic results; and made new progress in building an outwardly 
oriented economy with industry as the main body and with industry combined with foreign 


trade. 
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— Social productive forces have been strengthened. Last year, the four special 
economic zones made higher achievements than expected. They produced a total 
industrial output value of 6.65 billion yuan, an increase of 19.5 percent ower the yvar 
before. Shenzhen developed its production even faster. ‘its industrial output value 
increased by 27 percent over the year before. They all gave priority to productive 
construction projects and reduced nonproductive projects and construction of commercial 
buildings. Shenzhen reduced capital construction investment by 37 percent and 
increased investment in industry. More than 100 new factories were completed and put 
Into operation. The Xiamen Special Economic Zone concentrated on the technological 
transformation of some old enterprises. In some 40 percent of the old enterprises, 
technology and equipment have been renewed to different extents. With product ion 
developing, the special economic zones have now built up their financial capacity. 
Last year, the Shantou Special Economic Tone s financial income reached some 30 million 
yuan, and 47 percent of its construction investment has been received. 


— New development was achieved in exporting products and earning foreign exchange 
income. All four special economic zones made great efforts to open international 
markets for their products. They took the work of increasing product exports as the 
key to the development of the special economic zones, and substantial progress was made 
last year in this regard. First, the export volume increased over the year before, 
with that in Shenzhen increasing by 24 percent, that in Zhuhai by 20 percent, and that 
in Shantou by 30 percent. Second, the proportion of the value of export industrial 
goods in the total industrial output value rose, with that in Shenzhen rising by 45 
percent. More than 300 of the 800 kinds of products produced in Shenzhen have beer 
exported. Third, the export markets extended from Hong Fong and Macao to more than 10 
countries and regions, including Japan, the United States, and European countries. 
Fourth, a number of enterprises can now export over 60 percent of their products. 
Fifth, the export products aave been upgraded from primary products and roughly 
processed products to intensively and accurately processed products. 


— The quality of imported items war better. In light of the target of building an 
outwardly oriented economy, the four special economic zones last year signed more than 
240 contracts on directly utilizing foreign investment. Most of the new enterprises 
established according to these contracts will produce export goods and adopt advanced 
technologies as the state encourages. 


— The local environments for attracting foreign investment were all improved. The 
four special economic zones continued to make efforts to improve their infrastructure 
facilities and improve the “soft wares.” The Xiamen Special Economic Zone set up a 
leading group to look after the work of attracting foreign investment. It worked out 
measures for improving the management end services for enterprises with foreign 
investment, and coordinated the work of various government offices to enhance work 
efficiency. This saved more than half of the time by passing some approval 
procedures. Various fees and charges have been reviewed and fixed again, and seven 
kinds of fees and charges have been cancelled. Banks in Shenzhen began to do such 
transactions as interbank deposits, bill discounting, foreign exchange transactions, 
loans on foreign exchange security, and bond issuance. A fledgling capital market has 
taken shape and it has mitigated the short supply of working funds for production. 


— Scientific research and technological development have also made gratifying 
progress. Through importing foreign advanced technology and associating with domestic 
units, Shenzhen speeded up its technological development and played a role as a “window 
of advanced technology.” Last year, it succeeded in accomplishing 11 technological 
development projects that have passed assessment by the state authorities. 
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SERIES OF MAJOR ECONOMIC CONFERENCES TO BE HELD 
8KO090607 Hong Kong WEN WEI PO in Chinese 9 Feb 87 p 1 


[Dispatct from correspondent Liu Jui-shao: “China Decides To Speed Pace of Opening Up, 
Prepares To Convene Series of Important Economic Conferences”! 


[Text] Beijing, 8 Feb — According to informed sources here, a series of important 
economic conferences with nationwide impact will be convened in the next 2 or 3 months, 
with the aim of further implementing the policy of opening up to the world and speeding 


up importation. 


According to the sources, the following major conferences will soon be convened by the 
departments concerned: 1) <A conference on development of three triangles, to be 
convened at Foshan, Guangdong, which will deal with questions of developing the Zhu 
Jiang Delta, the Chang Jiang Delta, and the KXiamen-Zhangzhou-Quanzhou triangle in 
Fujian; 2) a conference to be held at Guangzhou on the development zones of the 14 
open coastal cities when a number of mew plans and schemes will be tabled; these two 
conferences will be held in February or March; and 3) a national conference on the use 
of foreign investment, to be convened in April or May. 


According to our information, an important aspect of these meetings will be to review 
the implementation in the various open zones of the State Council regulations issued 
last October on encouraging foreign businessmen to invest (also known as the 22 
articles"), so as to facilitate the fastest possible creation fta “small atmosphere” 
better suited to foreign businessmen's investment requirements in these tones, 
especially the special economic zones, and to make a still greater success of opening 
up to the world and importation. 


* 0 
OWOB1540 Beijing XINHUA in English 1433 GMT 8 Feb 87 


[Text] Beijing, February 8 (XINHUA) — The wages of Chinese workerr averaged 1,332 
yuan (360 U.S. dollars) in 1986, 8.4 percent more than in 1985 after adjusting prices, 
according to the State Statistics Bureau. 


In 1986, their total pay (including subsidies for meat and other non-staple food) 
reached 166 billion yuan (45 billion U.S. dollars). After balancing prices, the 
increase rate was 12.2 percent, exceeding that for the gross national product. 


At the end of last year, China had 127.68 million workers, 4.1 million more than in 
1985. 


Employment in enterprises under th public ownership increased by 3.12 million to reach 
93.02 million. Workers at collectively owned units increased by 0.88 million to reach 
34.12 million, and those in units under other kinde of ownership increased by 0.1 


million to reach 0.54 million. 


Self-employed in the urban areas increased by 110,00 to reach 4.61 million at the end 
of last year. Contract laborers numbered 5.18 million at the end of 1986, 1.86 million 


more than in 1985. 
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“EMERGENCY CIRCULAR’ ON WHEAT MANAGEMENT ISSUED 
OWO70411 Beijing KINHUA Domestic Service in Chinese 0850 GMT 6 Feb 87 


[Text] Beijing, 6 Feb (XINHUA) -- In an “Emergency Circular on Intensifying Wheat 
Field Management to Assure Sustained Growth in Summer Grain Production,” issued on 5 
February, the State Council General Office urges people's governments and the relevlant 
Gepartments of all provinces, municipalities, and autonomous regions throughout the 
country to make concerned efforts, and consider spring wheat field management an 
important part of agricultural production in 1987 to ensure sustained growth in grain 


production. 


The circular says: Thanks to government organs’ effective leadership over grain 
production since last fall, fall and winter sowings have started early and earnestly. 
Areas of wheat and good seed strains, which have been sown in time, are larger than 
last year, and new expertise has been applied. However, because of dry weather and 
other factors, the area sown to summer grain has decreased by more than 3 million mu; 
and because of inadequate base fertilizer and low soil moisture in north China's wheat 
fields, the growth of about half the wheat crops is not as good as that for the same 


period last year. 


The circular points out: A sustained growth in summer grain output, on the basis of 
last year’s bumper harvest, is essential for achieving the grain output plan for 1987. 
While sowing is the foundation for ensuring a bumper harvest of summer grain, field 
management is the key. All localities must make the best use of their time after the 
Spring Festival, and take the following measures to intensify wheat field management 


and improve the growth of wheat seedlings. 


1. We must earnestly intensify leadership. in addition to considering spring wheat 
field management an important aspect of agricultural production in 1987, principal 
leading comrades of governments and relevant departments at all levels must consider it 
an important economic project for the first quarter. They must dispatch « large number 
of cadres to the production front to inspect wheat field management, provide the 
necessary services, and take prompt measures to solve problems. They must arouse the 
peasants’ enthusiasm in caring for the wheat fields by earnestly implementing the 


relevant policies. 


2. All trades and professions must energetically support wheat field management. The 
relevant departments must make concerted, active efforts to de fertilizer, diesel 
fuel, insecticides, equipment, water, electricity, and fum gent ly needed in spring 
farming, and should not impede wheat field management by sh.icing responsibility among 
themselves, much less heed the interests of one’ own department alone. 


3. Agricultural scientists and technicians should be organized to survey wheat growth 
and provide the needed guidance. According to the circumstances, practical and 
feasible management measures should be drawn up, technical methods for increasing wheat 
output and experience in cultivating “high yield plote” should be energetically 
popularized. Agricultural scientists and technicians should be encouraged to undertake 
contracts for providing technical services. 


4. We gust be prepared against natural disasters in order to seize a bumper harvest. 
Places where wheat seedlings are growing well should not be overly optimistic, and 
places where wheat seedlings are growing poorly should actively take remedial measures 
and guard against laxity. There should be efficient weather forecasts and warnings 
against insect pests, so that people can be psychologically and materially prepared for 
combating natural disasters. 
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FULJIAN'S CHEN CUANCY! CALLS ON PUTIAN SCIENTISTS 


04030745 Fuzhou Fujian Provincial Service in Mandarin 1100 GHT 2 Feb 87 


{Text} Accompanie: by leading persons of Putian City and County, Secretary Chen 
Guangyi of the provincial party committee yesterday called on scientists, technicians, 
and educators of the older generation as well as veteran cadres, old friends, and 
menbers of democratic parties in the city. He also visited Putian County's Changtai 
Township, an old revolutionary base area. 


Comrade Chen Guangyi acquainted himseif with the daily life of people living in the old 
revolutionary base area by chatting with them. He was particularly pleased to see that 
people in the area, under the party's leadership, were joyfully celebrating the Spring 
Festival. On behalf of the provincial party committee, he wished the people « happy 
new year. He encouraged them to continuously carry forward the fine tradition of 
working hard aad practicing economy and to become better-off through arduous efforts. 


Comrade Chen Guangyi also hoped that the scientists, technicians, and educators of the 
older generation as well as the veteran cadres, old friends, and people of various 
democratic parties would work hard in wnity and make full use of Putian City’s 
favorable conditions to build up the city in the remaining years of their lives. 


OWOS2352 Nanjing Jiangew Provincial Service In Mandarin 2300 GMT 2 Feb 87 


[Excerpts] The Jiangsu Provincial People's Government on 2 February held « meeting of 
responsible persons of various commissions, offices, departments, and bureaus to convey 
guidelines of the National Economic ore and its related meetings. Comrade Chen 
Huanyou presided over the meeting. Comrade Han Peixin spoke at the meeting. Comrade 
Gu Xiul ten conveyed guidelines of the National Economic Forum and presented preliminary 
suggestions for following the guidelines. 


The meeting pointed out: The guidelines of the National Economic Forum and its related 
meetings are very important. Provincial organs should conecientiously implement the 
instructions of the CPC Central Committee and the State Council and carry owt two major 
tasks. One is to stop overheating the economy and lay « foundation for long-term, 
Steady economic growth. The other is to resolute’y oppose bourgeois liberalization on 
the political-ideological front. These two tasks are vital to the whole situation. 
Their success can promote work in other areas and further advance the excellent 
situation existing since the 34 Plenary Session of the lith CPC Central Comittee. 


[passage omitted) 


The meeting pointed owt: To carry owt these two tasks, provincial orgens must study 
seriously to achieve unity of thinking and understanding, in line with the CPC Central 
Committee's plan. At present, it is necessary te concentrate on studying the important 
instructions of the CPC Central Committee on firmly upholding the four cardianl 
principles and opposing bourgeois liberalization; to understand the importance and the 
protracted nature of the struggle against bourgeois liberalization; and to define the 
scope, focus, and policy line of the struggle and the correct method for waging it. In 
the study process, it is necessary to systematically repudiate the arguments for 
bourgeois liberalization advocated by Fang Lishi, Wang fuowang, end Liu Binyan. 
Communist Party members must conscientiously uphold the four cardinal principles and 
stand on the first line in the struggle against bourgeois liberalization. 
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The press and other media must uphold the correct ideological-political orientation and 
strengthen the building of its ranks. All units must set aside study time and tighten 
study discipline. Leading party groups of all departments aust enhance their 
leadership ower the study, and leading comrades must personally take charge of it. 
Meetings may be held to exchange experience and deepen the study. The study should be 
conducted in combination with the rectification of party style and the improvement of 
work style to further promote reform, opening to the outside world, and the vorious 
Other tasks wader way and to advance the development of socialist material and 
spiritual civilizations. 


0WO70807 Tokyo KYODO in English 0757 ONT 7 Feb 87 


[Text] Shanghai, Feb 7 KYODO — Customs authorities in Shanghai have confiscated the 
February editions of two Hong Kong monthly magazines claiming they are “politically 
hareful.” 


The two publications are “NINETEEN NINETIES” [CHIUSHIN NIENTAI) and “CHENG MING,” both 
current affairs monthlies published in Hong Kong. 


The same editions of the two magazines, however, passed through customs in Bei jing. 


Both publications carried special sections and stories about the background of Hu 
Yaobang's purge as party general secretary and the student movement ich led to Hus 


downfall. 


In @ notice sent to foreign subscribers, the custoer euthorities said they had 
confiscated the two magazines because both of them cd ain “hareful contents on China's 


politics, economy, culture and ethics.” 


When asked by a reporter why the two map des passed through customs in Beijing, a 
spokesman at the Shanghai custome off e said “I don't know.” 


Ul _RINOWEN, JIANG ZEMIN ADORESS ST \NCHA! CADRES 
OWO71257 Shanghai JIEFANG RIBAO in Chinese 29 Jan 87 p 1 


[Text) The Shanghai Municipal CPC Committee and people's government called a meeting of 
cadres yesterday to relay to them the guidelines set at the national economic work 


conference and other related meetings. 


Rul Kingwen, secretary of the municipal party committee addressed the meeting. te 
said: The guidelines set at the national economic work conference and other related 
meetings are of exceptional importance. For 4 consecutive days the Standing Comittee 
of the municipal party committee has spent half the day seriously studying these 
guidelines, suming up last year's work, and planning the tasks for this year. in 
accordance with the requirements of the party Central Committee and the State Counci!, 
this year we should grasp two major tasks successfully: One is to cut excessive 
spending in our economic work, increase production and practice economy, boost revenue 
and reduce expenditure, and oppose extravagance and waste so as to save funds to ensure 
the fulfillment of key tasks for the purpose of overall interests. The other is to 
take a clear-cut stand to oppose bourgeois liberalization in the political and 
ideological field and rectify political orientation. 
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Success in performing these two major tasks will spur on the work in all other fields. 
It is imperative to uphold the four cardinal principles, persist in conduc’ ing reforms, 
opening to the outside world, and invigorating the economy, and to promote te style of 
waging arduous struggle and being diligent and thrifty in building up the country and 
carrying out all other undertakings. We must build socialism with Chinese 
characteristics. Comrade Rui Kingwen also stated briefly four specific tasks to be 
performed this year in the municipality. 


Mayor Jiang Zemin presided over the meeting and delivered a speech. He said: We must 
have unified thinking and take concerted steps to implement in all seriousness the 
guidelines of the instructions issued by the party Central Committee and the State 
Council and make every task undertaken this year a real success. In the struggle 
against bourgeois liberalization, we must rectify our political orientation, 
distinguish between right and wrong, strictly adhere to policy, and consolidate and 
develop Shanghai's political situation of stability and unity. In economic 
construction, efforts must be made to increase production and practice economy, boost 
revenue and cut expenditure, and oppose extravagance and waste. In municipal 
construction, we must concentrate our efforts on key projects and continue to do some 
substantive tasks in the interest of the masses within the limits of our capabilities. 


Huang Ju, deputy secretary of the municipal party committee and vice mayor of Shanghai; 
Wang Chongji, vice chairman of the municipal Planning Commission; and Yu Pinfang, 
chairman of the municipal Economic Commission, relayed the guidelines of the national 
economic conference and other related meetings. 


Addresses Spring Festival Gathering 
09020528 Shanghai City Service in Mandarin 0100 GMT 1 Feb 87 


[Text] The Propaganda Department of the Shanghai Municipal CPC Committee sponsored a 
Spring Festival gathering at the Friendst p Club yesterday evening for people from the 
municipality's literature, art, theoretical, press, and publishing circles. 


Rui Xingwen, Jiang Zemin, and Liu Zhenyuan, leaders of the municipal party committee 
and the municipal government, and Xia Zhengnong and Chen Yi, veteran comrades on the 
ideological and cultural fronts, exchanged festival greetings with those present. A 
warm and relaxed atmosphere prevailed at the gathering. 


In his speech at the gathering, Rui Xingwen said: Comrades in literature, art, 
theoretical, press, and publishing circles must understand the importance of opposing 
bourgeois liberalization. While further carry out reforms, opening to the outside 
world, and invigorating the domestic economy, it is necessary to keep firmly in mind 
the four cardinal principles, in accordance with which our state was founded and is 


administered. 


He pointed out: Deng Xiaoping, Zhao Ziyang, and other leading comrades have recently 
made many important speeches on various occasions in which they have scientifically 
expounded the long-term nature, scope, priority, policy limits, and methods of opposing 
bourgeois liberalization. We must conscientiously study, accurately understand, and 
effectively implement these ideas. Bourgeous liberalization has a special meaning. In 
opposing bourgeois liberalization, we must take as our criteria the party's line, 
prinicples, and policies laid down since the 3d Plenary Session of the llth CPC Central 
Committee and put stress on solving basic problems of political princples and political 
orientation. Nothing should be linked with bourgeois liberalization at will. 
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The struggle against bourgeois liberalization must be strictly limited to the party and 
conducted mainly in the political-ideological field. It should not be carried out 
among democratic personages, nor should it be in rural areas. Positive education is to 
be carried out in government organs, enterprises, and the Armed Forces. on this 
question of political principle — opposing bourgeois liberalization — we must take a 
clear-cut stand. At the same time, we must strictly grasp relevant policies in order 
to ensure the sound development of this struggle. 


Pan Weiming, director of the Propaganda Department of the municipal party committee, 
presided over yesterday evening's gathering. 


NUCLEAR PLANT CONSTRUCTION UNDER WAY IN ZHEJIANG 


0WO31415 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 2 Feb 87 


[Text] As a result of arduous work by over 5,000 construction workers, construction of 
the Qinshan Nuclear Power Plant has progressed rapidly and the quality of work has been 
of hig: standard. Civil engineering work climaxed and equipment installation began at 
the end of 1986. The main building for housing the nuclear reactor reaches a height of 
44.1 meters, and buildings for central control, steam turbines, fuel storage, and other 
ancillary equipment have also sprung up. The quality of construction work has met 
state standards. 


The project was carried out by the No 22 and No 23 Construction Companies under the 
Ministry of Nuclear Industry. When work started in early 1983, the construction teams 
first leveled ground at high speed. One million cubic meters of earth and stone was 
excavated in the first 4 months, 48 days ahead of schedule. When the second phase of 
construction began, many construction workers postponed their weddings or gave up home 
leaves and worked 16 hours daily. 


Construction of the principal part of the project is now in full swing. Modernization 
is impossible without hard work, the construction workers stressed. 


ZHEJIANG'S WANG FANG SEES PUBLIC SECURITY CADRES 


OWO70001 Hangzhou ZHEJIANG RIBAO in Chinese 28 Jan 87 p 1 


[Text] on 27 January Wang Fang, secretary of the Zhejiang Provincial CPC Committee, 
toured the Public Security Bureau of Hangzhou City to meet public security cadres and 
policewen, aud held informal discussions with leading cadres at the bureau who have 
dedicated themselves to the public security front for more than 30 years since the 
founding of the PRC. 


Wang Fang highly praised the contributions made by the broad mass of cadres and 
policemen in Hangzhou City's public security organ in maintaining public order. He 
hoped that all cadres and policemen would carry forward this fine tradition, try to 
build up the public security force, closely band together and make even greater efforts 
to safeguard building the two civilizations in Hangzhou City. Wang Fang also wrote an 
impromptu inscription "Weather the storm, stand the test, be nurtured by the party, and 
make progress through arduous struggle" to encourage public security cadres and 


policemen. 
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GUANGDONG'S LIN RUO EXAMINES ECONOMI’ PROSPECTS 


HKO90453 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1051 GMT 8 Feb 87 
[Report by correspondent Xie Jianxu (6200 1696 4872)] 


[Text] Guangzhou, 8 Feb (ZHONGGUO KINWEN SHE) -- Yesterday, in an interview with this 
reporter, Lin Ruo, secretary of the Guangdong Provincial CPC Committee, said: Reform 
and opening up have enabled Guangdong’s national economy to enter a new stage of 
sustained and steady development. The province's economic development this year will be 
better than last year. Its total social output value is expected to increase by at 
least 10 percent. 


Lin Ruo said: There are many favorable conditions for the province's economic 
development this year. Beginning in the second half of last year, there was an easing 
of the money supply. The pace of the province's financial structural reform is to be 
accelerated this year. This will inevitably alleviate the contradiction between supply 
and demand in credit funds. The A and B power stations in Shajiao, Shenzhen, and a 
number of small thermal nuclear power plants in other places in the province will be 
commissioned in succession in the second half of this year. As enterprise reforms 
deepen, enterprises will be further invigorated. Last winter and this spring, 
irrigation and water conservancy works have been quite considerably repaired. At the 
same time, efforts are being stepped up to implement various relevant stable policies. 


Last year Guangdong Province’s total social output value increased by 12 perce t over 
the previous year. Lin Ruo expressed his satisfaction at this. He said: Successes 
were achieved in the province's economy last year under difficult conditions, such as 
shortages of power and raw and semifinished materials and the frequent occurrence of 


natural calamities. 


While being optimistic about this year's economic development, Lin Ruo made no attempt 
to conceal the difficulties confronting the province. In his opinion, the problems of 
energy and transport remain of prime importance. A dearth of raw and semifinished 
materials, a decline in the water level of reservoirs throughout the province, a 
reduction in the acreage under grain crops, and the poor economic results of some 
enterprises are all problems demanding urgent solutions. 


Solving the above difficult problems will be the priority in the province's economic 
work for 1987. Lin Ruo said: In addition, to strive for breakthroughs in the 
province's economic work, in March of this year, the annual meeting of county party 
secretaries will be held in western Guangdong to study the practices of Wenzhou City, 
Zhejiang Province. Vigorously developing township enterprises will be the main 
content of the meeting. In foreign trade, efforts will be made to consolidate what has 
been achieved in the work, to explore ways of reforming the foreign trade structure, 
and to enable more light industrial products to enter international markets. An 
ad.itional number of companies servicing foreign-funding enterprises will be set up all 
rver the province to create effective conditions for the overall implementation of the 
State Council's regulations concerning the absorption of foreign capital on 


preferential terms. 
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GUANGDONG CONCENTRATES ON PRODUCTIVE PROJECTS 


HKO31538 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0311 GMT 3 Feb 87 


[rext]! Guangzhou, 3 Feb (ZHONGGUO XINWEN SHE) -- In capital construction, Guangdong 
last year concentrated on construction of energy, transport, and productive projects, 
instead of making a huge investment in building modern hotels and large amusement 


centers as in the past few years. 


Of the 37 key construction projects begun in the province last year, energy, transport, 
and communication projects constituted 25 percent. 


According to stctistics compiled by the end of last November, the province invested 
about 3 billion yuan in energy, transport, and communication projects, constituting 
about 40 percent of the total investment in capital construction and registering an 
82.6 percent increase over the preceding year. Of this, the province invested 1.6 
billion yuan in energy projects, accounting for 67 percent of the province's total 
investment in energy construction during the Sixth 5-Year Plan. 


Last year, Guangdong Province increased its power generating capacity by 21,000 
kilowatts. Meanwnile, it completed construction of Dongshan bridge in Meixian County, 
the second phase of the Dongshen water supply project, the Sanshui-Yaogu section of the 
Guangmao Railway, the microwave communication project on western Hainan Island, and the 
Changtan Hydroelectric Power Station. Moreover, construction of multiple track of the 
Hengyang-Guangzhou railway, of which the building of 88 km was planned, has been 
completed by more than 100 km. The Xiji coal pier of the Huangpu Harbor has been 
commissioned. The 3“ conveyance workshop of the Shajiao Power Plant and the telephone 
project of Guangzhou City have also been completed. 


While building energy and transport projects, Guangdong Province increased its 
investment in productive projects. According to the statistics compiled by the end of 
last November, the province s investment „ roductive projects increased by 36.8 
percent over the corresponding period of de previous year. Major construction 
projects in this line include the Yuzhu Laminated Plywood Plant and the Alkene 
workshops of the Maoming General Chemical Works. 


Last year, Guangdong Province decreased its investment in nonproductive projects by 15 
percent over the preceding year. By the end of last November, the province had 
invested 1 billion yuan in residential housing, with a 13.5 percent increase of floor 
space over the corresponding period of the previous year. 


CITY'S USE OF IGN FUNDS VIEWED 
OWO41247 Beijing XINHUA in English G735 GMT 4 Feb 87 


[Text]! Beijing, February 4 (XINHUA) -- A decrease in the number of contracts and 
agreements signed last year on projects involving foreign capital in a south China 
coastal city has aroused much concern among local people. 


This news is not all bad, and a “decrease in figures but an increase in essense“ is the 
view reported by the “ECONOMIC DAILY” today. 


Zhanjiang, in the Guangdong Province, in the first 11 months of 1986 signed 23 such 
contracts and agreements, involving 19 million U.S. dollars of foreign funds, down 66 
percent and 80 percent respectively from the same 1985 period. 
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Since it was designated in 1984 as one of the 14 coastal cities to open to foreign 
investment, Zhanjiang has attracted traders and investors from Japan, the United 
States, New Zealand, Hong Kong and Macao. 


By the end of 1985, the city signed 184 contracts and agreements on joint ventures and 
cooperation projects, involving 317 million U.S. dollars of foreign capital. 


The decrease in 1986, according to some people, showed that foreign investors lacked 
confidence in the place. But others argue that conclusions cannot yet be made. 


Industrial projects accounted for 86.9 percent of the total covered by the 1986 
contracts and agreements, and many projects are to develop local resources, said city 
officials. 


The paper says that in Zhanjiang the fever“ of building such projects such as hotels 
has been cooling“, replaced by a new boom in industrial projects. 


The paper calls this as a new starting point which is based on the improvement of the 
investment environment. 


The local airport has been expanded to accommodate Boeing 737 planes, an automatic 


telephone exchange with a capacity of 8,000 sets has been imported, and Zhanjiang port 
is being revamped and an economic and technological development zone is developed. 


SHENZHEN PRODUCTION, FOREIGN TRADE MOVES AHEAD 
0W020906 Beijing XINHUA in English 0833 GMT 2 Feb 87 


[Text] Beijing, February 2 (XINHUA) -- The gross national product in Shenzhen, China's 
largest special economic zone designed for foreign investment, will rise 10.3 percent 
this year to 3.75 billion yuan (about one billion U.S. dollars). 


Meanwhile, the zone in Guangdong Province, where foreign investors enjoy tax cuts and 
other preferential treatment, will manufacture four billion yuan worth of goods this 
year, up 17.6 percent over 1986, according to a signed article in the “OUTLOOK WEEKLY". 


The zone's volume of foreign trade will reach 800 million U.S. dollars this year, a 
19.4 percent increase over 1986. And foreign investment there is expected to rise 13 
percent to 500 million U.S. dollars this year. 


The article describes the year 1986 as a “turning point“ for Shenzhen, because the 
intensive development of the zone's economy then began replacing the extensive 
development featured by the large-scale capital construction in previous years. 


The high speed of construction caused some problems, of which the overstretched capital 
construction and the need of investment reorientation were the most serious. 


In 1985, investment in capital construction in Shenzhen increased 75.4 percent, 
outstripping the needs and bearing of the economy in the zone. 
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As a result, 300,000 square meters of buildings and workshops stood empty while the 
construction of guesthouses, restaurants and department stores was speeded up. While a 
large amount of funds was siphoned into capital construction, a few hundred factories 
were operating under capacity because of the lack of circulating funds. 


In view of the situation, the Shenzhen City authorities decided in the spring of 1986 
to shift the emphasis from capital construction to industrial production and the 
achievement of good economic results. 


To begin with, they curtailed investment in capital construction and reduced its 
scale. It was decided that no more new building areas be opened nor high-rise 
buildings be constructed in 1987 and 1987 [dates as received). And the construction of 
77 hotels, restaurants and high-rises was cancelled or postponed. About 1.5 billion 
yuan (400 million U.S. dollars) was thus saved, which was followed by the withdrawal of 
100,000 construction workers from Shenzhen. 


Although Shenzhen's commerce, service trades and building industry were affected 
temporarily, its economy as a whole profited from the curtailment. For example, the 
investment in industry and communications rose from 21 percent of the total in 1985 to 
30 percent in 1986. And 137 newly completed factories had gone into operation by 
November 1986. 


Meanwhile, a series of incentives were adopted in 1986 to develop an export-orien: ed 
economy. Among them were the exemption or a reduction of income taxes, the 
establishment of the center of foreign exchange regulation, and rewards to enterprises 
that had earned large sums of foreign exchange. 


As a result, the value of the exported manufactured goods rose from 31.8 percent of the 
total in 1985 to 45 percent in 1986. 


Foreign investment in industry rose from 42.3 percent of the total in 1985 to 47.8 
percent in 1986, since no hotels, restaurants and high-rises were to be built in the 
near future. And the actual investment by foreign firms in 1986 reached 450 million 
U.S. dollars, a Je percent rise over 1985. 


INVESTMENT ENVIRONMENT TO IMPROVE IN SHANTOU 
OWO31033 Beijing XINHUA in English 0858 GMT 3 Feb 87 


[iext] Beijing, February 3 (XINHUA) — Investment in the Shantou Special Economic Zone 
will increase from last year's 130 million yuan to 250 million yuan this year, which 
accounts for over 80 per cent of the total of the past five years, today's overseas 
edition of the “PEOPLE'S DAILY" reported. 


“One third of the investment will go to Shantou's transport, posts and 
telecommunications and urban construction so as to improve the investment environment,” 
the paper quoted a Shantou official as saying. 


Shantou Airport, which went into operation at the end of last year, had already opened 
air routes to Hong Kong and Thailand earlier this year. It will open lines to Beijing 
and Shanghai later. 


A thermal power station with a capacity of 100,000 kw, as well as 12,000 
program-controlled telephone lines will soon go into operation, the official said. 
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Shantou will continue to focus on developing industries in food processing, ceramics, 
and electronics this year, the official said. 


GUANGXI"S CHEN HUIGUANG WANTS IMPROVED CPPCC WORK 


HKO70243 Nanning Guangxi Regional Service in Mandarin 1030 GMT 6 Feb 87 


[Excerpts] According to GUANGXI RIBAO, regional party committee Secretary Chen 
Huiguang stated when recently interviewed by (Zhang KXiluo), deputy chief editor of 
RENMIN ZHENGXIE BAO [CPPCC JOURNAL], that the work of the CPPCC in Guangxi should be 
strengthened and stepped up this year. The party committees at all levels must 
actively create conditions for supporting CPPCC work and develop a new situation in 
this work. [passage omitted] 


Comrade Chen Huiguang said: Guangxi is one of the three great homelands of Overseas 
Chinese in China, and is also a nationality autonomous region. Over 10 minority 
nationalities live here. The CPPCC members and figures of various sectors in Guangxi 
have extensive ties with the Taiwan compatriots, Hong Kong and Macao compatriots, and 
Overseas Chinese compatriots. Guangxi is the home province of Li Zongren, Bai Chongxi, 
and Huang Xiechu. Many of their friends and relatives are in Taiwan and overseas. 
Guangxi's united front and CPPCC work therefore occupies a unique position. We must do 
a good job in united front and CPPCC work. This is of great significance and 
usefulness in promoting “one country, two systems,” unifying the motherland, and 


invigorating China and Guangxi. 


Comrade Chen Huiguang said: CPPCC work in Guangxi has been very successful in recent 
years. CPPCC members are active and hard-working. For instance, when a small number 
of people recently incited the pursuit of bourgeois liberalization, the CPPCC 
organizations and members at all levels in Guangxi opposed it and took a firm and 
clear-cut stand in upholding the four basic principles and opposing borrgeois 
liberalization. This has played a positive role in consolidating and developing the 
excellent situation of stability and unity in Guangxi. 


Chen Huiguang said: To further strengthen and step up CPPCC work, the regional party 
committee and the party committees at all levels should follow the intentions and 
demands of the central authorities and actively create conditions for the CPPCC to 
carry out its work. First, we should strengthen party leadership over the CPPCC. 
Every year we hold two or three meetings with CPPCC leaders to discuss CPPCC work and 
convey to them the central intentions and relevant documents. When deciding on major 
principles and policies, and taking decisions on important local issues and questions 
related to the masses’ daily life, the regional leadership first holds consultations 
with the CPPCC and listens to their views and suggestions. Several secretaries of the 
regional party committee personally tackle united front work and make friends with 
non-party experts, professors, scholars, and well-known figures. 


Second, we should strive to conduct propaganda regarding the nature, tasks, and role of 
the CPPCC in the new period, and carry out education for the cadres at all levels 


regarding these matters. 


Third, we should continue to get a good grasp of implementing various policies. 
Guangxi has worked hard in this respect in recent years. We have solved many problems 
left over from history. However, there is still some work to be done. The CPPCC can 


help the party in carrying out this work properly from beginning to end, and we should 
let the CPPCC continue to grasp it. 
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Fourth, we should provide the necessary material conditions for the CPPCC to carry out 
its work, such as in personnel, expenditure for activities, premises, and vehicles 
[passage omitted). This year we are resolved to do all we can to further resolve a 
number of specific problems in this field. 


GUANGXI JOURNALS PENALIZED FOR "EVIL INFLUENCE’ 


HKO90227 Hong Kong HSIN WAN PAO in Chinese 8 Feb 87 p 4 


{"Special dispatch”: “Four Nongovernmental Publications in Guangxi Penalized by 
Withdrawal of Registration”) 


{Text] According to reports form Guangxi, four local journals, which “published 
unhealthy things” and “caused an evil influence,” have been penalized by their license 
being revoked or their publication being suspended for reorganization. These four 
periodicals are “XINTIANDI HUAKAN” [PICTORIAL OF NEW WORLD], “JINCHENG” [GOLDEN CITY], 
“LIUZHOU str“ [JUDICATURE OF LIUZHOU], AND “DAZHONG LUOJI" [LOGIC FOR THE PUBLIC]. 


“KINTIANDI HUAKAN” continued to publish fantastic and vulgar articles even after it was 
criticized in 1986, and produced a very bad influence among young readers. In 
addition, this journal also went beyond the limits of its circulation scope and price. 
“JINCHENG” was a literary magazine run by the literature and art federation of Hechi 
Prefecture. In recent years, it carried many absurd, fantastic, and bawdy stories and 
even printed seminude pictures on the cover to attract readers. “LIUZHOU Stra“ was 
published in the name of publicizing legal knowledge, but it used more than two-thirds 
of its space to carry fantastic stories about sex and murder cases. “DAZHONG LUOJI" 
was originally a magazine for popularizing knowledge in logic, but it continued to use 
most of its space to carry “detective stories” of vulgar content and violated the 
magazine's publication principle. Because most readers of this magazine are young 
students, this caused deep resentment on the part of the students’ parents. 


“KINTIANDI HUAKAN” has been closed and its publication license has been revoked. The 
other three journals have been ordered to stop publication and reorganize their 
editorial staff. The propaganda authorities of Guangxi have issued a special circular 
on these decisions and required that all newspapers and journals in the region 
strengthen their management and promptly stop the publication of articles and works of 
inferior quality and vulgar content. 


HUBEI STANDING COMMITTEE STUDIES LEGAL EDUCATION 


HK061537 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 6 Feb 87 


{Text} The day before yesterday, the provincial People's Congress Standing Committee 
held a chairman's meeting to study and discuss the decision on stepping up education in 
the legal system and upholding stability and unity that was recently adopted by the NPC 


Standing Committee. 


They all held: This decision to educate all people about the legal system, with the 
party Constitution as the core, is a powerful legal and ideological weapon to promote 
adherance to the four cardinal principles, to oppose bourgeois liberalization, and to 
uphold stability and unity. They all declared that they would resolutely support and 


seriously implement it. 
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In the course of discussion they held: According to the Constitution, this decision 
reiterates the four cardinal principles, the provisions of the Constitution on state 
organs implementing the principle of democratic centralism, the provisions of the 
Constitution and criminal law on protecting the freedom and rights of citizens, and the 
codes by which citizens must abide in enjoying freedom and rights. This is of 
important significance for teaching the cedres and the masses to establish a concept of 
the Constitution and a concept of citizens, to adhere to the four cardinal principles, 
and to guarantee the smooth progress of reform, opening up, and socialist modernization. 


They all said: The CPC is the leadership core of the Chinese people. The socialist 
road is the only correct road, which has been proved by the history of China for the 
past 100 years. The four cardinal principles are the foundation for founding our party 
and country. We must take a clear-cut stand in adhering to the four cardinal 
principles and resolutely oppose bourgeois liberalization. 


In dealing with the problem of how to publicize and implement the decision well, they 
pointed out: All places must organize cadres and the masses to seriously study it. In 
particulars, leading cadres must take the lead i= study. Press and propaganda units, 
including radio, television, newspaper, and fublications units, must step up the 
dissemination of the decision to make it known th every household. 


I IP 
HKO60259 Changsha Hunan Provincial Service in Mandarin 2300 GMT 5 Feb 87 


[Text] The provincial party government and people's government have strengthened their 
leadership over united front work and done practical things to consolidate and expand 
the patriotic united front. 


Last year the provincial party committee and people's government held three meetings to 
particularly study the united front work. Holding democratic consultation meetings has 
now become a system. The provincial party committee and people's government held two 
democratic consultation meetings of non-party people last year. 


The provincial party committee has authorized the dispatch of a report by its United 
Front Work Department on strengthening work concerning democratic parties, thus 
upgrading the understanding of comrades inside and outside the party on the 
characteristics, position, and role of democratic parties. 


Last year the provincial people's government allocated some 5 million yuan to build the 
office building and staff dormitories for the provincial Federation of Industry and 
Commerce. It also allocated some 1.5 million yuan to buy land to build offices and the 
staff dormitories for democratic parties and increased the appropriations for 
professional expenses to all democratic parties. 


To speed up implementation of the party's policies and solve the problems left over by 
history, the provincial people's government also allocated some 5 million yuan for 


implementing the policies. 
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SICHUAN’S YANG RUDAI ON LIBERALISM, LEGAL WORK 


HKO90535 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 7 Feb 87 


[rent] On the basis of last year's work, the main task of spreading legal knowledge in 
Sichuan this year is to extend the range to another 10 gillion people. The second 
provincial Legal Propaganda and Education Work Conference which opened on 7 February 
discussed the specific tasks for soreading legal knowledge in Sichuan this year. At 
the conference, provincial party committee Secretary Yang Rudai made some remarks on 
the focus of spreading legal knowledge at present and in the future. 


Above all, Yang Rudai pointed out, it is necessary to correctly understand and handle 
the relations between the struggle against bourgeois liberalization and spreading legal 
knowledge. The struggle against bourgeoise liberalization and spreading legal 
knowledge are two aspects that coincide and complement each other. The four cardinal 
principles constitute the guiding ideology of our Constitution. The Constitution and 
laws are the legal embodiment of the four cardinal principles and the guarantee for the 
modernization program. By spreading legal knowledge among all the people, it is 
tantamount to educating, from a legs! angle, the broad masses and cadres to uphold the 
four cardinal principles, build sorialist democracy and politics, and learn to apply 
the legal weapon to fight against violation of the law and Constitution. 


Comrade Yang Rudai continued that it would be regarded as an important task of the 
province s legal propaganda and ed.cation work in 1987 to study and publicize the 
decision of the 19th Session of the dani Committee of the 6th NPC on strengthening 
legal education and maintaining the situaticn characterized by stability and unity. 
The decision should be made known to every ho setold. 


Comrade Yang Rudai called for efforts to earnestly accomplish this year's task of 
spreading legal knowledge throughout the province. Yang said that the spreading of 
legal knowledge should be focused on fostering the masses’ sense of being socialist 
citizens so that they know how to correctly exercise and perform their rights and 
duties and apply the legal weapon to protect their just rights and interests. We 
should foster the practices of abiding by the law and of discipline among the people. 


Comrade Yang Rudai called on party committees, people's congresses, and governments to 
earnestly strengthen leadership over the work of spreading legal knowledge, frequently 
examine and promote the work, and promptly solve the problems arising therefrom. 


More than 100 people, including the responsible comrades of various prefectures, 
cities, and autonomous prefectures and representatives of the provincial organs 
attended the conference. 


Leading comrades of the provincial party committee, provincial Advisory Commission, 
provincial People's Congress, provincial government, and relevant departments He Haoju, 
Xu Mengxia, Feng Yusnwei, Yang Wanxuan, Li Peigeng, Wang Ao, Qiao Zhimin, Bai Shangwu, 
and Xu Chuan were present on the occasion. 
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SECRETARY AT HEBEI: MILITARY DISTRICT CONGRESS 
SKOS0S06 Shijiazhuang HEBEI RIBAO in Chinese 18 Jan 87 p 1 


{Text} From 13 to 15 January, the Hebei Provincial Military District held its sixth 
party congress. A total of 361 delegates from the People's Armed Forces of the 
Military District gathered together under the same roof to conscientiously review and 
sum up their achievements and experiences in building the party and the militia reserve 
forces, to review the theory on party building, to study the directives of the party 
Central Committee on opposing bourgeois liberalism, and to further strengthen their 
convictions in upholding the four cardinal principles and maintaining unity with the 
party Central Committee. 


At the party congress the delegates summed up the work done since the fifth party 
congress and pointed out that under the guidance of the Beijing Military Region party 
committee and the provincial party committee, the People’s Armed Forces departments at 
all levels througiout the province have conscientiously implemented the principles, 
policies, and directives of the party Central Committee and the Central Military 
Commission, brought order out of chaos, conducted reform, blazed new trails, persisted 
in mobilizing the militia to participate in the four modernizations drive, built the 
militia in line with the needs of the four modernizations, realized a strategic change 
in the guiding ideology for building the national defense reserve forces, submitted 
themselves to the general situation of national economic construction, and made new 

in organizing and mobilizing the militia to participate in building the two 
civilizations. They have aleo earnestly and conscientiously conducted party 
rectification and improved party style. The quality of the party organizations and 
party members at all levels has universally improved. They have exerted efforts to 
explore new methods for strengthening the building of national defense reserve forces 
under the new situation, made use of the militia training bases to train, recruit, lay 
up, and mobilize the reserve units, and made great progress in this regard. At the 
party congress, the delegates mapped out the fighting objectives and major tasks for 
the next few years: 1) It is necessary to grasp education and training, strengthen the 
building of grass-roots units, and comprehensively modernize the Army organs and units; 
2) it is necessary to conscientiously implement the guidelines of the directives of 
the party Central Committee and the Central Military Commission on strengthening the 
building of reserve forces, and comprehensively and systematically reform the work of 
militia and reserve forces; 3) it is necessary to take the guidelines of the enlarged 
meeting of the Central Military Commission as guidance to actively strengthen and 
improve ideological and political work; 4) it is necessary to promote the target 
management system and raise our ability to guarantee rear-service work; and 5) it is 
necessary to apply and develop party rectification experiences and street den 


day-to-day building work. 


In his speech, Xing Chongehi, first secretary of the party committee of the provincial 
Military District, pointed out: Comrade Deng KXisoping’s series of speeches on 
upholding the four cardinal principles and opposing bourgeois liberaliem given in the 
past few years are extremely important. His speeches are of profound and far-reaching 
guiding significance in safeguarding the stable and wnited political situation, 
unifying the party's ideology and actions, and making modernization construction «a 
success, Although the trouble caused by the students was not serious, if we judge from 
the nature of the problem, this is a very important matter because it involves the 
issue of whether we should uphold or cancel the four cardinal principles. The four 
cardinal principles are the foundation for building our count ty and are the basic 
guarantees for reform and opening to the outside world. In China, nothing will be 
accomplished without the party's leadership. Departing from socialiem, China will not 
have good prospects, and without the people's democratic dictatorship there will be 
confusion. We will lose our way if we depart from Marxism-Leniniess-Mao Zedong 


Thought. [paragraph continues) 
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Therefore, the struggle to uphold the four cardinal principles and to oppose bourgeois 
liberalism has a vital bearing on the destiny of the party and the country, the future 
of socialism, and the success or failure in reform and opening to the outside world. 
So, we should sever for a single moment slacken our efforts to uphold the four cardinal 
principles. We should resolutely struggle against those persons who advocate bourgeois 
liberalism, wantonly uglify the party and the socialist system under the signboard of 
reforms, and advocate “total Westernization” in an attempt to waver the determination of 
the broad masses of people to follow the socialist road. All of our Communist Party 
members should keep a clear head, stand in the forefront of the struggle to oppose 
bourgeois liberalism with a clear-cut stand, and serve as models in upholding the four 
cardinal orinciples. The broad masses «f party members and cadres of our People's 
Armed e es departments should conscientiously study the important speeches of the 
central leading comrades and maintain a high degree of ideological and political unity 
with the party Central Committee. Meanwhile, we should strive to make all fields of 
work successful, attend to building the two civilizations and improving the party 
style, and do a better job in educating and training the Army wits, the militia, and 
the reserve forces. Party organizations should fully display their role as the core of 
leadership, and the party members should fully display their vanguard and exemplary 
role. We should further consolidate and develop the excellent situation of stability 
and unity and greet the convocation of the Lith party congress with actual deeds. 


SHANK] COMMENTARY ON FANG LIZHI'S DEMOCRACY 
HKO31316 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 2 Feb 87 


[Station commentary: “The Development of Socialist Democracy and Bourgeois 
Liberalization Are as Incompatible as Fire and Water") 


[Text] Over the past few years, Fang Lizhi talked much about democracy everywhere and, 
under the pretext of democracy, opposed the four cardinal principles. It was very easy 
to mislead the public. We must sharpen our vigilance and not be fooled. 


Fang Lisi attacked the most extensive socialist democracy since the beginning of human 
history. He said: Over the past 39 years, democracy has been regarded as measured. 
Many elections now are not real democratic elections but feudalist. There are no 
concepts of democracy. Therefore, we must strive and struggle for it and change the 
nondemocratic state of China. 


Fang Lishi's slander on socialist democracy cannot win the support of the people. The 
socialist system has liberated the Chinese people from the three big mountains that 
weighed on their backs. Since we became the masters of our own affairs, we have 
enjoyed all democratic rights we never had in the past. Judging from the Marxist 
viewpoint, without democracy, there will be no socialism and socialist modernization. 
However, democracy hai a development process. We must have education for the whole 
people and constantiy mhance the scientific and cultural levels. The more socislien 
develops, the sounder and more developed democracy becomes. For example, it is of 
course good that all levels will carry owt more direct elections. However, we do not 
posses this condition but clearly point owt that we shall vigorously create conditions 
for doing so in the future. 


Fang Lisi abstractly talked about democracy. in fact, he opposed socialist democracy 
and advocated bourgeois democracy. If people really ect according to his wish, 
ultra-democracy and anarchism will run rampant, the political situation of stability 
and unity of our state will be sabotaged, and the cause of our socialist modernization 


will thoroughly fail. 


I. 9 Feb 87 Rg 3 PRC REGIONAL AFFAIRS 
WORTH REGION 


We must link developing socialist democracy with etrengthening the people's democratic 
dictatorship. Fang Lizhi babbled that we should change the system of socialist 
democracy. This is a mere fond dream. Whoever wants to [words indistinct] will come 
to a lamentable end. Fang Lizhi advocated bourgeois indiwiduslist democracy. He 
said: Democracy begins with individuals and we must be taken a6 the dominant factor. 
[words indistinct] The key to democracy lies in [words indistinct]. The target is to 
strive for democracy [words indistinct]. The bourgeois individualist democracy 
advocated by Fang Lizhi is out-and-out bourgeois democracy, democracy that does not 
want party leadership, and democracy that does sot want the socialist legal systes, 
discipline, and order. Bourgeois individualist democracy and socialist democracy have 
nothing in common. Therefore, when we understand and publicize socialist democracy, we 
must distinguish socialist democracy from bourgeois democracy and individualist 
democracy, link pursuing democracy for people with exercising dictatorship ower the 
enemy, and link democracy with centralism, the legal system, discipline, and party 
leadership. We must de that our democratic system is still imperfect. We must 
gradually systematize and legalize democracy through the formulation of a series of 
laws, decrees, and regulations. 


Fang Lizhi advocated that the east wind was blowing, the battle drum was beaten, and no 
one was afraid of anyone. He instigated students to make trouble and sowed dissension 
between intellectuals and the party. He asked intellectuals to shoulder the historical 
mission of striving for democratization. This harbored evil intentions. We must 
adhere to the Marxist stand, see through to the real appearance of people, including 
Fang Liebi, and firmly safeguard and develop socialist democracy. 


BEIJING FOREIGN CAPITAL ~~ In 1986, Beijing Municipality created an all-time record in 
the total transaction of contracts for foreign capital utilization signed with foreign 
countries, which reached $980 million, a 9 percent increase over 1985, which aleo saw 
an all-time high. Of the amount, $420 million was direct investment by foreign firm. 
To date, the Chinese-foreign joint ventures, cooperative enterprises, and enterprises 
with exclusive foreign investment that have been approved by the municipality total 
190, and the transactions of the contracts concerning these enterprises total $2.2 
billion, of which nearly $1 billion is direct investment by foreign firme. [Excerpts] 
[Beijing BEIJING RIBAO in Chinese 21 Jan 87 p 1 SK) 


WEI MONCCOL TRANSFORMER SUBSTATION ~~ A 220,000-volt transformer substation in 
Ningcheng County of the Nei Monggol Autonomous Region was formally completed and went 
into operation on 26 January 1987. (Summary) (Hohhot Nei Monggol Regional Service in 
Mandarin 2300 GMT 7 Feb 87 SK) 
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BELLONZIIANC ACHIEVES PROCRESS IN JOINT VENTURES 
SKO30643 Harbin Heilongjiang Provincial Service in Mandarin 1000 GNT 2 Feb 87 


[Excerpt] Our province has achiewed fairly rapid progress in absorbing investment from 
foreign firms. The investment structure is being changed from service business to 
production and products for exports. At present, the province has established 67 
Chinese-foreign joint ventures or cooperative enterprises, and 37 have gone into 
operation. These enterprises are mainly located in Harbin, Mudanjiang, Jiamusi, 
Begang, Yichun, and Yanshou cities and counties. Cooperation has been carried out in 
10 fields, including textile, light, lumber, building anJj installation, and service 
industries. Foreign partners come from Hong Kong, Japan, Singapore, the United States, 
France, Switserland, and Australia. At present, discussions ere under way on some 


projects. 


Our province bagen establishing Chinese-foreign joint ventures or cooperative 
enterprises in 1963. In the early period, a larger proportion of the projects on which 
agreements were reached or which went into operation were service enterprises engaged 
in such new businesses as taxi service and color file development. in opening to the 
outside world, the investment structure is being changed from service business to 
production and products for exports, through which the province's resources can be 
developed. According to statistics, among the Chinese-foreign joint ventures 
established over the past 2 years or #0, 21 are engaged in the production for exports, 
amounting to 40 percent of the total sumber of enterprises invested in by foreign 
firms, and their operations and business are fairly successful. [passage omitted] 


LIAONING’S GAO 21 REFUTES FANG LIZHI SPEECH 
SKO40454 Shenyang Lisoning Provincial Service in Mandarin 2200 GMT 3 Feb 87 


[rent] For some time, « emell number of people who have practiced bourgeois liberalice 
have spread some slanderous speeches against the party. While giving a spoech at « 
wniversity, Fang Lighi said that the color of the party should be changed because it is 
bleck now. This erroneous speech has aroused the indignation of the broad masses. 


On 2 February a reporter visited Comrade Geo Zi, secretary of the provincial Discipline 
Insect on Commission. He introduced the province's situation in building party style 
and refuted Fang Lieht s speech with facts. 


Despite his busy work, Comrade Gao Zi received the reporter at his office. He picked 
up « document from his desk and said to the reporter: Presently, the party committees 
and discipline inspection commissions at l levels throughout the province have 
implemented the guidelines of the Central Diecip!ine Inspection Commission's circular 
to call on all Communist Party members to strictly obeerve the party Constitution. The 
broad masses of party members throughout the province should uphold the four cardinal 
principles and oppose bourgeois liberaliem with a clear-cut stand. Fang Lighi's 
aévocation on changing the color of the party is actually aimed at changing our party's 
fundamental asture. This runs counter to the specific stipulations of the party 
program and Constitution which must mot be tolerated. Fang Lighi's speech slandering 
that the party is bleck, turning „ blind eye to the great achievements of the party in 
leading the Chinese people to carry out revolution and construction, and vilifying the 
brilliant image of the party gust a1! the more not be tolerated. 


While touching on this point, Comrade Gao 721 seemed a little bit excited. He said: In 
the past, China hed been regarded as „ bed of loowe sand. 
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It bad been disintegrated for a long time and had endless domestic trouble and foreign 
invasions. It is the Communist Party of China that has led the people throughout the 
country in fighting heroically to overthrow the three great mountains, to build a new 
China, and to make the Chinese nation stand among the nations of the world. Since the 
founding of the PRC, particularly since the 3d Plenary Session of the Lith CPC Central 
Committee, our party has led the people throughout the country in carrying out the 
socialist revolutic and the four modernizations drive. Its achievements have 
surpassed that of old China in the past hundreds or thousands of years. This can be 
seen by all the people throughout the country. The party's brilliance has already been 
established in the hearts of millions and millions of people. Upholding the party's 
leadership is a historical conclusion and the people's choice. 


When this reporter chatted with him about the unhealthy trends inside the party, 
Comrade Gao Zi said: Over the past few years, the party has adopted a series of 
important measures for improving party style and has struggled against some corrupt 
practices. Taking Liaoning as an example, the provincial party committee has taken the 
lead in rectifying the party and improving party style and has scored remarkable 
achievemnts. Since party rectification, we have investigated and handled more than 900 
major and appalling cases. We have strictly investigated and handled some cases 
concerning discipline violations and of some leading cadres at and above the county 
level in particular and have strictly observed party discipline. Our party style has 
improved remarkably and the vanguard and exemplary role of the party members has been 
strengthened unceasingly. A great number of outstanding Communist Party members who 
have selflessly and wholeheartedly served the people have emerged on all fronts 
throughout the province. They have added brilliance to the party's image. 


At then end of his speech, Comrade Gao Zi said: To uphold the four cardinal 
principles, the most essential is to uphold the party's leadership. Those persons who 
have engaged in bourgeois liberalism have attempted to slander the party to attain th 
goal of totally negating the four cardinal principles. On this point, our entire party 
and all the people should always keep a clear head. 


LIAONING COMMENTARY DEFENDS SOCIALISM IN CHINA 
SKO30925 Shenyang Liaoning Provincial Service in Mandarin 200 GMT 2 Feb 87 


[Station commentary: only Socialism Can Save China 


[Text] That only socialism can save China is a glorious truth proven by the Chinese 
people through their long-term struggle. However, at present, a small number of people 
who advocate bourgeois liberalism and total Westernization are beginning to negate this 
truth. They hold that China failed to practice socialism and that only when capitalism 
replaces socialism can China find a way to make progress. We must conscientiously talk 
about this major issue of principle. 


As everyone knows, after 1840 when the Opium War broke out, step-by-step China became a 
semifeudal and semicolonial society. During the 109 years after the Opium War, the 
imperialist countries launched wars of aggression against China on more than 10 
occasions. The previous governments in old China signed more than 1,000 unequal 
treaties with imperialist countries. The Chinese people at that time were without 
democracy and liberty and lived in ab ct poverty. Hany veople with lofty ideals made 
attempts of various kinds to change this situation. Some persons of high aspirations, 
such as Hong Xiuquan, Kang Youwei, Yan Fu, and Sun Yat-sen, took the Occident as their 
teacher and tried to adopt Occidental methods to save China. As a result, the programs 
ior saving the country made by them were smashed by the artillery of imperialism. 
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Some people with an idea to practice bourgeois reformism advocated saving China through 
developing industry, science, aud education. As a result, they were rebuffed and 
attained nothing. Some rightist capitulationists in our party history, taking Chen 
Duxiu as a representative, proposed that the capitalist class should first exercise 
leadership in the revolution and that the proletariat would not capture political power 
until capitalist production was developed to a high level. In the course of practice 
this proposal did not work either. Despite their various efforts, the aforementioned 
persons failed to make the Chinese nationality extricate itself from the abyss o! 
misery. Only the CPC captured great victories in guiding the people of ali! 
nationalities throughout the nation to conduct the new democratic revolution and the 
socialist revolution. In the late 1940's, a new socialist China appeared in the East 


of the world. 


History has proven that China will return to the old semifeudal and semicolonaal road 
if it does not take the socialist road. No third road exists. China's taking the 
socialist road is suited to the historical demands, the law of historical development, 
and the situation of China. 


The socialist practice of China over the past 3 decades or more since its founding has 
also proven that only socialism can save China. It is socialism that has made China, 
formerly a poverty-stricken and backward country that was slandered as the sick man of 
East Asia and that allowed itself to be bullied and trampled upon, stand proudly among 
the nations of the world. It is socialism that has made China eliminate exploitation 
and oppression, and that has made the working people who were enslaved in the old 
society become masters of the sate. It is socialism that has made China, a country of 
prolonged turmoil, create such a stable and united situation as today's, which has been 
rare in history. Similarly, it is also socialism that has made China achieve 
tremendous progress that the old China failed to achieve in hundreds or thousands of 


years. 


Our progress can well be compared not only with the old China but also with capitalist 
countries. For instance, in 1949 when our country was founded, our steel output 
totaled only 158,000 tons, equivalent to Britain's level of 1860, lagging behind it for 
89 years. However, our steel output has zeached 51.9 million tons now, merely 3 
decades or more since the founding of the country, which is 328 times that of the early 
post-liberation period. To reach tuch a high output, the United States spent 150 to 
160 years. Another example is that the national urban and rural savings deposits 
reached more than 200 billion yuan by the end of August 1986, 237 times that of 1952. 
The achievement of such a large-margin increase has also been rare in the world. if 
China had not taken the socialist road, it would not have created such a good situation 
as today's. In the meantime, we also recognize that the achievements we have scored 
are only initial, and we advocate learning certain technologies and manageria! 
experiences from capitalist countries. However, an economically backward big country 
with a poor foundation to start with, and a large population like ours would not only 
spoil all the achievements it has scored but also place itself under the control of 
developed capitalist countries once again if it gives up the socialist system, and the 
bitter historical lesson will repeat itself. 


Ci course, our socialist cause has suffered serious mistakes and setbacks during the 
course of its development. We should calmly and realistically analyze the reasons, and 
should never reach such an erroneous conclusion that socialism will not work in China 
in an oversimplified way or with ulterior motives. In addition, we should also 
recognize that the phenomena of exploitation, plunder, and degeneration inherent in the 
capitalist society cannot be eliminated through the capitalist system itself. However, 
we can rely on our own forces to overcome numerous difficulties and correct numerous 
mistakes. This is precisely a reflection of the greaty vitality of the socialist 


system. 
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We fully believe that following the development of our cause, the great superiority of 
socialism will manifest itself ever more. In China, the speeches advocating capitalism 
and negating socialism will not withstand the fair judgment of history. 


LIAONING CONGRESS STANDING COMMITTEE MEETS 


SKO50751 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT Feb 87 


[Text]! The 24th Standing Committee meeting of the 6th provincial People's Congress 
opened on the morning of 4 February. 


The main topics for discussion at the meeting are to discuss and implement the decision 
of the NPC Standing Committee on strengthening education in the legal system and 
maintaining stability and unity. 


At that morning's plenary meeting, the participants unanimously adopted a decision on 
holding the Sixth Session of the Sixth Liaoning Provincial People’s Congress in 
Shenyang on 3 March. 


The committee mewbers present at the meeting also heard Vice Chairman Wang Guangzhong's 
relay of the guidelines of the 19th meeting of the 6th NPC Standing Committee, a report 
by Vice Governor Lin Sheng on the work of students of the provincial institutions of 
higher learning, and a report by the provincial Judicial Department a strengthening 
education and propaganda on the legal system. 


LIAONING JUDICIAL DEPARTMENT REPORT ON LEGAL KNOWLEDGE 


$K050756 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT Feb 87 


[Text] At the 24th Standing Committee meeting of the 6th provincial People's Congress, 
(Hu Shixing), deputy director of the provincial Judicial Department, said: To 
popularize legal knowledge in the province in 1987, we should conscientiously publicize 
and implement the decision of the NPC Standing Committee on strengthening education in 
the legal system and on maintaining stability and unity, devote a period of time to 
carefully organizing all citizens to conscientiously study the Constitution, strive to 
make it known to every household, and genuinely make the broad masses of cadres have a 
good knowledge of the Constitution and a good grasp of the legal weapon. 


(Hu Shixing) said: The Constitution is a basic law for running the country and 
maintaining stability and a criterion for guiding the actions of ail citizens. It is 
also a powerful legal weapon for upholding the four cardinal principles and opposing 
bourgeois liberalism. We should deeply study and understand the preface and the 
general principles of the Constitution, in particular all stipulations concerning the 
cities basic rights and obligations. In line with the covaty and township 
elections, we should selectively study the organic laws of the local people's 
congresses and the people's governments at all levels, and tae electoral laws of the 
NPC and the loca! people's congresses at all levels. We should continue to grasp law 
study and application activities of the leading bodies and cadres at and above the 
county and regimental level. Based on last year's study, we should basically fulfill 
the task of studying nine laws and one regulation and the legal principles, 
particularly the specialized and departmental laws that are directly related to each 
specific department, unit, and work post. We should strengthen the study of the 
economic and administrative laws and regulations in line with the economic and 
political structural reform in an effort to improve the leadership level. 
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NINGXIA PARTY LEADER VIEWS IDEOLOGY, ECONOMY 


HKO90137 Yinchuan Ningxia Regional Service in Mandarin 2300 GMT 8 Feb 87 


{Excerpts} On 6 February, regional party committee Secretary Shen Karen and Comrade Li 
Xuezhi went to Shizuishan City to carry out an inspection. Shen Daren said: At 
present it is necessary to get a good grasp of two major tasks -- opposing bourgeois 
liberalization and launching the drive to increase production and practice economy. 


[passage omitted) 


Comrade Shen Daren said: Output value of Shizuishan City's industry accounts for 
one-third of Ningxia's total and thus occupies a decisive position. Its contributions 
are very great. The city must seek out its discrepancies in a truth-seeking way and 
vor to improve still further. 


He said: In accordance with the arrangements of the central authorities, we have to 
tackle two major tasks this year: 1) In the ideological and political field, we must 
uphold the four cardinal principles and oppose bourgeois liberalization. 2) In the 
economic field we must deepen enterprise retorm, work hard to increase production and 
practice economy, increase revenue, and economize expenditure, and improve economic 
results to build the national economy on the basis of long-term stable development. 


Comrede Shen Daren pointed out: Opposing bourgeois liberalization is only to be 
carried out within the party and within the political and ideological field. The focus 
is on resolving fundamental problems of political principles and orientation, that is, 
problems of upholding party leadership and [words indistinct). We must not inflate it 
at will. Generally speaking, we should put the stress on conducting education by 
positive example. The rural areas will not engage in this task. In factories, it will 
be limited to education by positive example. 


The Isaderz at all levels, especially those at and above county level, must seriously 
study and grasp the guiding ideas, policy provisions, and methods for this struggle and 
ensure that it will develop healthily and in depth. 


On further improving economic construction this year, Comrade Shen Daren said that the 
leaders at all levels must understand the central authorities’ intention to compress 
the atmosphere. The fundamental way to boos: economic construction is to further 
stimulate the enthusiasm of the operators and workers through reform. Another way is 
to carry out the drive to increase production and practice economy, and increase 


revenue and economize expenditure. 


Ningxia has very great potential for economic development. The region must continue to 
take advantage of its strong points. While developing heavy industry, we must actively 
develop light industry. We must step up technological transformation, improve 
management standards, eliminate waste, and tap the potential of the existing 
enterprises. We must vigorously develop key products [words indistinct]. We must 
furmulate policies for vigorously developing latera) economic ties. 


Comrades Shen Daren and Li Xuenzhi also stressed that the agricultural foundation must 
not be relaxed while carrying out economic construction. The region must continue to 
get a really good grasp of grain production, and also develop forestry, animal 
husbandry, sideline occupations, and fisheries, to promote all-round, coordinated, and 


steady economic development. 
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Visits Industrial Plants 
HKO70145 Yinchuan Ningxia Regional Service in Mandarin 2300 GMT 6 Feb 87 
{Summary from poor reception] Shen Daren, secretary of the regional party committee, 
has visited a number of textile mills in Yinchuan. He called on them to do a good job 
in techological transformation and to launch the drive to increase production and 
practice economy. He also inspected some light industrial plants in Shizuishan City on 


6 February and listened to a report from the city party committee on progress in 
building the two civilizations. 


SHAANXI LEADERS AT URGENT MEETING ON DROUGHT 
HKO4OLO9 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 4 Feb 87 


{Excerpts} The provincial party committee and government held an urgent telephone 
conference in the evening of 3 February to mobilize the cadres and masses throughout 
the province to take immediate action to fight drought and ensure a bumper harvest. 
Acting Governor Zhang Boxing presided. Vice Governor Xu Shanlin analyzed the serious 
drought affecting the summer-harvested grain crops. [passage omitted) 


Provincial party committee Secretary Bai Jinian attended and spoke at the meeting. 
Vice Governor Lin Jizhou was also present. 


— — — — — — 


OWO40912 Beijing XINHUA in English 0850 GMT 4 Feb 87 


[Text] Beijing, February 4 (XINHUA) — The Xinjiang Uygu~ Autonomous Region in China's 
northwest plans to orient its foreign economic cooperation and trade to countries to 
its southwest. 


According to a news report in “INTERNATIONAL BUSINESS”, Tomur Dawamat, chairman of the 
regional government, has said that the region will increase its trade with countries in 


the Middle East. 


Xinjiang, which has so far been engaged in border trade mainly with the Soviet Union to 
its west, is largely populated by Moslems, thus similar to the Mid-East in customs and 


religious practice. 


Tomur Dawamat headed a Kin tang delegation to four Arab countries last December. The 
region also held an export commodity fair in Dubai, the United Arab Emirates. 


The ten-day fair was flooded with visitors, the paper said, quoting Tomur Dawamat. 
"Delux hand-woven carpets and silk rugs were sold out within hours of the opening of 
the fair,” he said. “Jewelry, leather products, furs, woolen sweaters, Arab robes, and 
silk shawls and kerchiefs were also selling fast." 


Goods worth 500,000 U.S. dollars changed hands at the fair, the paper said. 
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NORTH KOREANS ADMITTED ON HUMANITARIAN GROUNDS 


OWO90315 Taipei CNA in English 0232 GMT 9 Feb 87 


[Text] Taipei, Feb 7 (CNA) -- Eleven North Korean freedom seekers led by Kim Man-chai, 
arrived in Taipei from Tokyo Saturday at 11:25 om their way to resettlement in a 
country yet to be disclosed. 


Foreign Ministry spokesman Cheyne J.U. Chiu confirmed their arrival Saturday night. 
The ROC [Republic of China] agreed to admit their entries for “a transit stay” based on 
humanitarian considerations, he said. 


Kim, a 47-year-old physician, and his 10 family members arrived in waters off Japan 
aboard a 50-ton fishing boat on January 20. The 11 North Korean refugees were 
transferred to a Japanese Maritime Safety Agency patrol vessel and were taken into 
custody at a Japanese air base since then. 


The 1l refugees declined to settle down in Japan and told Japanese officials they want 
to go to a “warm, southern” country. Tokyo had requested many countrics, including the 
United States and Thailand to accept the refugees, but none of these countries seemed 
to be willing to accept then. 


North Korea continued to mount pressure on Japan for the return of the regfugees as 
well as the 50-ton ship, while South Korea, which described them as “defectors from the 


North” warned Japan against their return to Pyongyang. 


The 1l refugees are: Kim Man-choi, his wife, F. LI. Choi, 42; their sons . C. Kim, 22, 
H. J. Kim, 15 and K. . Kim, 13; their daughters K.0. Kim, 17 and K.S. Kim, 14; his 
mother-in-law, M.H. Hu, 68; brothers-in-law C.S. Choi, 30, and P.S. Choi, 25; and 
sister-in-law C.S. Choi, 35. 


PREMIER YU GIVES INSTRUCTIONS ON PRESS POLICY 
0W080325 Taipei International Service in English 0200 GMT 6 Feb 87 


[Text] The government is working on measures to further ensure press freedom in the 
Republic of China. Premier Yu Kuo-hua instructed Thursday morning that the government 
should move as soon as possible to review the current regulations governing licenses 
and number of pages for local newspapers. He gave the direction during a cabinet 
meeting at the Executive Yuan after hearing a report from Chang Ching-yu, director 
general of Government Information Office. 


The premier asked the government officials to develop new regulations to meet the needs 
of the press within the frameworks of press freedom and principles of social 
responsibility. His instruction was aimed at further promoting the development of the 
press on the island and the advancement of a healthy and sound news gathering 
environment. 


The premier said he believes that the newspapers have great influence on society; and 
for the purpose of matching education and cultural progress, economic achievements, and 
growing international contacts, the government should take active measures to evaluate 
the future role of the newspapers. He aleo addressed some accusations that the 
government has imposed strict controls on the registration of newspapers. He pointed 
out that there were only one or two newspapers on the island in the early stages after 
Taiwan's retrocession from Japan to China. 
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At present, he said, there are thirty-one dailies and evening newspapers in Taiwan with 
a total circulation reaching 3.7 million, and 5 persons read each copy of a 
newspaper. He said, moreover, most local newspapers are privately owned. The premier 
explained that for a certain time, the government did not accept the registration of 
new newspapers in order to ensure a healthy environment for the development of the 
domestic press and to avoid unfair competition. 


COMMENTARY DISCUSSES PRESIDENT’S VIEWS ON FUTURE 


OWO71459 Taipei CNA in English 1350 GMT 7 Feb 87 


[text]! Taipei, Feb 7 (CNA) — The following is a commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled: “President Chiang on China's Future.” 


in a recent interview published in the SOUTH CHINA MORNING POST, a Hong Kong daily 
English-language newspaper, President Chiang Ching-kuo of the Republic of China 
reiterated that China's future lies in the implementation of Dr Sun Yat-sen's three 
principles of the people, which have been carried out successfully on Taiwan. 


Specifically, President Chiang pointed out that the development of political democracy 
on Taiwan will become the major force for change of the communist-controlled mainland 
of China. The President said, we quote: “From a long-term point of view, the sharp 
contrast between our accomplishments in promoting freedom, democracy and equitable 
distribution of wealth, and the backward, totalitarian communist system will be our 
most powerful weapon in winning the support of all freedom-loving Chinese and bringing 
down the communist system,” unquote. 


President Chiang further reiterated that the competition between the two sides of the 
Taiwan Strait is not between two political parties or entities, but between two 
inimical systems, offering vastly different ways of life. He said, and we quote: 
"The objective of our endeavors here is to establish a free, democratic, peaceful and 
prosperous China for all Chinese, and we have offered to the people a choice for this 
ideal way of life,” unquote. 


Concerning recent efforts at reform on the Chinese mainland, President Chiang stated 
that communists reforms were sparked by a serious crisis in confidence in communism on 
the mainland, and that the communists had little choice but to act. President Chiang 
pointed out that pressure for reform in Communist China comes also from the example of 
Taiwan. Chinese on the mainland, he said, have come to realize the choices before 
them, and are now beginning to force the communists to undertake economic and political 


reforms. 


With regard to recent reforms on Taiwan, President Chiang told the Hong Kong newspaper 
that the reforms are all part of the master plan of development on Taiwan. President 
Chiang reasoned that the time was ripe on Taiwan for further democratization because 
the society on the island has reached unprecedented levels of maturity and prosperity, 
contributing to what the president calls the natural evolution of the political system 
on Taiwan toward genuine democracy. 


The reforms undertaken, which included lifting of the emergency decree and Lifting of 
the ban on new political parties, should be measured against the backdrop of the 
Republic of China's [ROC] efforts at promoting democracy and the rule of law since its 
founding in 1912, the president said. After thirty years of development on Taiwan, and 
after achieving stability, prosperity and universal education, the ROC Government 
carefully concluded that the reforms were necessary to meet social changes and a rise 
in the people's expectations for more political participation. 
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President Chiang ended the interview by repeating that the future of all China depends 
on the early elimination of communism [words indistinct] three principles cf the 
people, put into practice on Taiwan, in its place. 


REVISION OF ELECTORAL LAW FEINC CONSIDERED 


OWO71455 Taipei CNA in English 1412 GMT 7 Feb 87 


[Text] Taipei, Feb 7 (CNA) -- The Ministry of the Interior will solicit suggestions 
from a wide spectrum of people concerning the revision of the Publi. Officials Election 
and Recall Law following the planned legalization of political groups, Interior 
Minister Wu Po-hsiung said Saturday. 


The proposed revision of the law is also aimed at preventing the kind of disputes that 
have arisen during past elections due to drawbacks in the current law, the minister 
said. 


Wu made the remarks at a Central Election Commission meeting for reviewing the 
supplementary parliamentary elections held in December and January. 


As a result of the government decision to lift a ban on the formation of new political 
parties, Wu said, the current election law must be revised to include regulations 
governing participation in elections by political groups. 


Officials of four local elections commissions made reports on tse vevcent parliamentary 
elections held in Taipei, Kaohsiung, Taiwan Province and Kinmen and Matsu areas. 


The officials made a number of suggestions, including more specific regulations on 
campaign activities, a clear definition of the duties of election cfficials, and a 
revision of election procewures for members of the Control Yuan, the nation’s highest 


watchdog body. 
PREMIER URGES GREATER ECONOMIC DEVELOPMENT 


OWO70251 Taipei CNA in English 0236 GMT 7 Jul 87 


[Text] Taipei, Feb 6 (CNA) -~ Premier Yu Kuo-hua said Frida) that the ROC [Repubiic of 
China] Government is devermined to carry out its policy of economic liberalization and 
internationalization to cope with rising trade protectionism and to further develop the 


ROC's economy. 


Speaking at a Spring Festival tea party hosted by the Chinese National Association of 
Industry and Commerce, Yu said that the ROC will continue to cooperate with ite trade 
partners in establishing a free and fair world trade system. 


In 1987, the ROC's economy is targeted to grow by 8 percent and its per capita gnp to 
reach U.S.$4,335, up 15.7 percent from that of 1986. Foreign trade will increase by 
19.9 percent to U.S.$76.7 billion and domestic wholesale prices will show a moderate 


rise of 2 percent. 


To attain its economic goals for 1987, the government will adopt several measures 0 
create a better economic environment here. These measures, Yu said, include easing 
foreign exchange control and strengthening the functioning of monetary institutions to 
stabilize the foreign exchange market. 
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The government will also make a thorough review of the regulations governing taxation, 
company registration, land end construction administration, police operations and 
judicial affairs and make nece. sary revisions of these regulations to meet the needs of 
future economic development. 


He expressed his hope that the private sector would continue to expand investment, 
develop high technologies, enhance productivity, diversify overseas markets, strengthen 
environmental protection and faithfully abide by the law in order to project a good 
image and commercial reputation for this country. 


Tue Roc long-term economic goal is to fuifill the ideals of the Three Principles of 
the People and to create a society featuring prosperity, stability and an equitable 
distribution of wealth for the Chinese people as a whole. 


The ROC will have no problem becoming a developed nation if «11 people here can 
contribute to a consensus, increase their confidence, further the spirit of solidarity 
and make strenous efforts to attain their goals outlined by President Chiang Chingkuo 
in his new year adress of Jan 1, Yu said. 


PREMIER YU MEETS DELECATION 0° s. ATTORNEYS 
OWO61125 Taipei CNA in English 1004 GMT 6 Feb 87 


[Text] Taipei, Feb 6 (CNA) -- The Republic of China, in the coming new year, is 
seeking continued economic growth while siciving to achieve greater democratization in 
politics, said Premier Yu Kuo-hua Friday to a group of American attorneys. 


Receiving a seven-member delegation of the National Association of Attorneys General of 
the United States at the Executive Yuan, Yu told his visitors, including Robert Abrams, 
attorney general of New York, that the Republic of China is a free and democratic 
nation which unfailingly observes human rights. 


Yu and the attorneys general exchanged views on judiciary systems and operations in 
this nation. 


It is the first time Abrams and his party have visited the Republic of China. They 
told Yu that seeing Taipei in person confirms the progress the nation has achieved in 
various aspects. They especially lauded the government's abolishment of the emergency 
decrees, saying that it was a giant stride forward in the political development of free 
China. 


Other members of the American delegation were Robert K. Corbin, attorney general of 
Arizona and his wife: Joseph Lieberman, attorney general of Connecticut and his wife; 
Lynne Ross, deputy director and legislative director of the National Association of 


Attorneys General, U.S.A. and Mre. Abrams. 
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KU JIATUN ON IMPORTANCE OF PEOPLE'S VIEWS 


8KO70438 Hong Kong SOUTH CHINA MORNING POST im English 7 Feb 87 p 1 


[By Chris Yeung! 


[Text] China will attach paramount importance to the views of Hong Kong people in 
drafting the post-1997 political system, Mr Ku Jiatun, director of the local branch of 


the NEW CHINA NEWS AGENCY, said last night. 


He said it was “still too early to say” what China's thinking, if any, was over the 
political system of the special administrative region. 


Mr Ku, who is China's de facto representative in Hong Kong, was commenting on reports 
that Beijing did mot want to have direct elections introduced to the Legislative 


Council gent year. 


He said: “The views of China, if there are any, will become clear after the Basic Law 
is promulgated by the Standing Committee of the National People’s Congress in 1990. 


"On the Hong Kong issue, China mainly considers the views of Hong Kong people in the 
drafting (of the Basic Law),” he said. 


Mr Xu was speaking to reporters at a spring dinner party hosted by the Chinese General 
Chamber of Commerce at the City Hall Restaurant last night. 


He said the debate on direct elections was still going on among Hong Kong people and 
the drafting and consultative committees. 


“There are many views and proposals. It's still too early for China to give its views, 
if any.” 


""MOVISTONAL GOVERNMENT’ IDEA CRITICIZED 
HKOSO530 Hong Kong Domestic Service in English 0500 GMT 5 Feb 87 


rent]! Legislative Councillor Mr Martin Lee has hit out at suggestions that a 
provisional government should be set up when China resumes sovereignty in 1997. Mr Lee 
said such a government would become an alternative power source even before 1997. 
Cliff Bale has this report: 


[Begin Bale recording] Unnamed sources have bee quoted as saying that China's National 
People's Congress or ite Standing Committee should set up « provisional government 
before 1977, and it should run the territory from July 1997 until «a formal government 
is ready to take over. There tas been very little discussion up to now on the 
sensitive issue of bow <9 bridge the transition in 1997. The Basic Law Consultative 
Committee has tou ted on the issue, with suggestions that the Sino-British Joint 
Liaison Group shld somehow be involved. And the Drafting Committee's political 
sub-group is set to discuss transitional arrangements when it meets in Kunming next 
week. 
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However, Mr Lee, who's a member of that sub-group, said he resents the proposal to set 
up @ provisional government. He said such « gove would mean that Hong Kong would have 
two governments in the run-up to 1997, and the provisions] Bei jing-acpointed 
administration, mot the British one, would be making the real decisions. 


Mr Lee said the solution to the problem is to allow the pre-1997 government and 
legislature to continue in existence, for example, 2 years after 1997, by proclamation 
of the National People’s Congress. Mr Lee said China and Britain would have to discuss 
the issue, possibly through the Joint Liaison Group. He said the continuation of the 
pre-1997 government after the resumption of sovereignty would ensure the preservation 
of stability after 1997. 


PRC, LOCAL GROUP PLAN FURTHER INVESTMENT 
HEO90321 Hong Kong SOUTH CHINA MORNING POST in English 9 Feb 87 p 1 
[By Lule Yu) 


[Excerpts] The Chinese company which two weeks ago bought a $2 billion stake in Cathay 
Pacific as a boost to Hong Kong business confidence has joined forces with local tycoon 
Me Li Ka-shing in « bid to clinch several massive projects that will change the face of 
Hong Kong in the next decade. 


Already the biggest developer in Eastern Kowloon, Mr Li and his Chinese partners plan 
to invest at least $7 billion in Hunghom Bay, a reclamation area with prime site 
potentials said to rival those of Tsim Sha Teui East. 


The Beijing-based China International Trust and Investment Corporation (CITIC) has 
pledged a 20 percent stake in a consortium led by the Hutchison Whampoa and Hong Kong 


Electric Group. 


Another state-owned company, the China Civil Engineering Corporation, has taken a 10 
percent interest, giving Mr Li a controling stake in the newly-formed group, «4 
well-placed source told the SOUTH CHINA MORNING POST. 


Earlier reports about Mr Li's alliance with shipping magnate Sir ¥.K. Pao and the China 
Resources group were “totally false and unfounded”, the source said. 


He said CITIC had joined forces with the Hutchison group because the Bunghoe Bay 
project was an attractive deal and the partnership made good business sense. 


He did not rule out political considerations playing a part in the corporation's 
decision to me interests, but stressed that economic factors had been paramount. 


[passage omitted 
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Mr Li's business interests already extend inte the strategic n Tong area after he 
joined Kumagai Gumi, the main Japanese contractor for the second harbour tunnel, and 
his present partner CITIC, in developing a multi-billion dollar housing complex in Las 
Tin. 


Unveiled in September, at a time when Chinese presence in the ertet was only beginning 
to be felt, CITIC’s imwolwemeat in the deal raised some speculation on fiture 


directions of Chinese inst itet ions. 


It also drew attention to the growing presence of Cheung Kong and Sutchison in major 
developing areas of the territory. (passage omitted) 


PRC THIRD LARGEST INVESTOR IN HONG KONG 
OWO61704 bel tag KINHUA in English 1501 GMT 6 Feb 87 


{Text} Hong Kong, February 6 (KINHUA) — The Chinese mainland is now the third largest 
investor, after the United States and Japan, in Hong Kong's manufacturing industries, 
according to a study released here today. 


The 1986 study made by the local industry department shows that the inland s stake in 
the manufacturing sector stood at 2,851 million Hong Kong dollars (365.5 million U.S. 
dollars), representing 18.4 percent of total external investment. 


The United Kingdom, which ranked third in the last survey carried owt in 1964, now lies 
fourth on the list. 


The total external investment amounted to 15,527 million Hong Kong dollars (1,990 
million J.S. dollars), with the United States, Japan and the Chinese mainiand 


accounting for 75.9 percent. 


The United States, making up %.4 percent of the total, invested 5,659 million Hong 
Kong dollars (725.5 million U.S. dollare) in 14) manufacturing establishments employing 


more than 35,000 workers. 


Accounting for 21.1 percent of the total, Japan invested 3,273 million Hong Kong 
dollars (419.6 million U.S. dollars) in 117 manufacturing establishments with 18,467 


workers. 


The Chinese mainland came third on the list with ite stake of 2,851 million Hong Kong 
dollars in 35 manufacturing establishments employing more than 5,000. 


The United Kingdom, in fourth place on the list, accounted for 1,051 million Hong Kong 
dollars, or 6.8 percent of the total investment, and provided 11,079 jobs in % 


enterprises. 
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